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Petroleum subsidiaries of the 
Cities Service organization own or 
lease more than 3,000 tank cars. 


For Current Income — 
For Future Needs — 
Cities Service 
Common stock 


Some investors want their dividends 
to pay current expenses; the Cities 
Service monthly dividend meets their 
wishes perfectly. 


Other investors want chiefly to pro- 
vide for future needs and luxuries; 
for them there is the Doherty Re- 
investment Plan. 


Under this plan dividends are rein- 
vested automatically—your holdings 
grow rapidly. Let us tell you about 
this easy way to build an estate. 

















+-— Mail the Coupon —+ 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information about Cities Service 
Common stock. 
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North American 
Trust Shares 


The largest fixed trust 
in the United States* 
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Distributors Group 
Incorporated 
63 Wall Street 





New York City 





* Over $100,000,000 purchased by investors. 
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AMERICAN COMMONWEALTHS 
POWER CORPORATION 


——-~ 


Annual Report 








a 


The Annual Report of American Commonwealths Power 
Corporation and its five major subsidiary companies reflects 
the extent of its operations as one of the major public 
utility systems of the country. 


The development of gas and electric generating and distri- 
bution facilities has continued throughout the year at an 
unprecedented rate, in response to a steadily increasing 
demand for gas and electricity for domestic and industrial 
purposes in the areas served. 


The acquisition of additional utility properties, conserva- 
tively financed, has added to the diversity of services and 
the stability of earnings which make for strength in the 
investment of securities of this System, now serving a 
population estimated at over 2,600,000 in 383 communities. 


The expansion of the System has been made only after 
careful analysis and selection of properties with a view to 
operating in territories offering potential opportunities for 
growth, both as regards population and industry. 


A history of American Commonwealths Power Corporation, 
its earnings, statistical data, and services rendered are 
contained in the Annual Report for the year 1929, just 
issued, which will be sent to those interested upon request. 


CS 


Address Secretary 


American Commonwealths Power Corporation 


120 Broadway—New York 
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THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 44 No evidence of trade improvement is yet visible in current indexes 
but a decided improvement in psychology has taken place based on the 
realization that conditions are fundamentally sound and undue pessimism 
is unwarranted. Ease in the money markets, new construction contracts 


and the harvest all point to gradual improvement in general trade, which 
promises to become apparent in the fall; 


4 44 The most important single fundamental, the state of credit, con- 
tinues in a very favorable position and promises to remain so during the 
coming months. It is making itself felt in high grade bond prices and in due 
course should become constructively operative on the price level of medium 


grade securities and sound common stocks as well as upon the future course 
of general business; 


4 44 While high grade bonds continue their creeping advance and a 
better tone is manifest in the medium grade issues, common stocks gave a 
further demonstration of strength during the past week and rather clearly 
indicated that the American investor is still ‘common stock conscious.” 


Volume continues relatively small and selective accumulation is indicated 
for the long term holder. 


444 The most notable development perity. 





thus far in the second half of the year has 
been the great change for the better in the 
attitude toward the future of the country. 
The deep gloom of June is slowly lifting 
as evidence multiplies first, that current 
conditions were not as bad as painted and 
second, that definite progress is being 
made which must lead to future prose 


Current consumption of goods 
continues in excess of production, money 
rates are low, new construction contracts 
large, harvest satisfactory and a year of 
trade recession is behind us. 

4 AAA better tone has developed in 
the security markets and there is also 
increasing evidence that the bulk of the 
commodity price decline is completed, 


1907 - 1922 1923 1924 1925 





With stability in this latter field and with 
the market functioning to anticipate a 
general improvement in business and 
corporate profits, which are now fair for 
the larger corporations but not so good 
for the smaller ones, it is logical to expect 
a further gradual improvement in security 
prices subject, of course, to inevitable 
reactions from time to time. 
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Business Prospect 


(TRADE RETURNS for the first half of 

July will doubtless make a poor showing 
due to extensive holiday-taking, particu- 
larly in the automotive industry. Pro- 
duction of goods continues less than cur- 
rent consumption but there is growing 
evidence that this corrective process has 
largely run its course and that the next 
important change in business will be 
upward. Greater firmness in commodity 
prices-and better security prices further 
fortify this view. In Tue Financiau 
WoRrvp’s business indicators, future earn- 
ings of merchandisers have been moved 
down because of the probability that 
retail prices will follow wholesale prices 
downward and the smaller average sales 
check will adversely affect expenses. In 
the paper industry the future earnings 
indicator has been moved up because of 
the rise in kraft prices and greater 
efficiency in operations. Continued de- 
cline in new orders for the railroad equip- 
ments necessitated moving down the 
future earnings indicator in that division. 
While the larger corporations which have 
thus far reported for the second quarter 
of 1930 record fairly good earnings com- 
parisons with the same period of last year 
no such favorable results can be expected 
from the bulk of the smaller companies. 
With good crops generally in prospect, 
as well as a large amount of new con- 
struction, and the bulk of the correction 
of past excesses behind us, it appears 
probable that definite evidence of a 
general improvement in trade will be 
visible in the fall months. 


AAA 

Credit Situation 

AN AMPLE supply of credit at low 
rates is available and is slowly but 


surely having its constructive effect on 
sound income producing securities as 


reflected by the ‘creeping’ upward 
movement in the bond market. When 
once productive activity is increased to 
become aligned with current consumption 
the supply of cheap credit can be counted 
upon to have a further stimulating effect 
upon general trade. All present indications 
point to maintenance of low interest rates 
and the eventual constructive effect of 
this highly important factor on both 
business and security prices. 


AAA 


Motor Stocks 


GOOD volume of automobile pro- 

duction is essential to prosperity in 
this country. Dealers’ stocks have been 
sharply reduced compared with a year 
ago and July production will be off 
sharply. New models will be announced 
in quantity. Buick, Chrysler and Nash 
in the medium priced group will follow 
the Studebaker announcement with lines 
of new eight cylinder cars. It remains to 
be seen if these new model announcements 
will prove to be the sales stimulants they 
have been in the past. 


AAA 


Coppers and Oils 


(COPPER prices are apparently scraping 

bottom awaiting a business upturn 
and a greater demand. The oil industry 
is striving to correct overproduction, 
especially in the gasoline field, and the 
short lived price war on the Pacific Coast 
has come to an end. The coming month 
should tell if the present oil price struc- 
ture can be maintained. 


AAA 
The Utilities 
HAVE utility common stocks lost public 


favor and will they never again sell 
at relatively high price-earning ratios? 





Many now hold to this view but the 
utilitites in May were able io report some 
gains in both gross and net earnings to 
the Department of Commerce, which was 
also true of the first five months of the 
year. In other words, this group has not 
yet given any indication that its progres. 
sive earning growth has been arrested— 
quite the contrary—and it is this factor 
which can be counted upon to maintain 
the confidence of the long term common 
stock investor. 


42 Aaa 


Securities Outlook 


GOVERNMENT and high grade rail. 

road bonds continue their slow 
advance with occasional evidence of a 
growing demand for issues of lesser grade, 
This is a typical upward movement in 
fixed income producing securities which 
with the continued prevalence of low 
interest rates can be counted upon to 
make further progress and widen out to 
include more and more of the medium 
grade issues. A good recovery in common 
stock prices took place last week which, 
subject to inevitable reactions, should 
make further broad progress in selected 
issues as more and more evidence becomes 
available that the worst of the recession 
in trade has passed and that distinct 
evidence of a business recovery will be 
visible before many months elapse. It 
is interesting to note that currently ‘‘bad” 
news has little market effect and ‘‘good” 
news is effective, quite in contrast to 
conditions in June. It is also well to bear 
in mind that market prices will discount 
an improvement in business and corporate 
profits long before they are visible. On 
page 6 is given a list of common stocks 
suitable for inclusion in Group III of 
Tue Financia, Worip’s recommended 
investment portfolio. 
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THE FINANCIAL WORLD’S BUSINESS AND EARNINGS INDICATOR 





BUSINESS 


Peaspasts 
GInterest Rates ......-.0 
@New Construction .... 
QRailroad Car Loadings . 
@Bank Clearings..... 
Employment ket oes 
@Iron and Steel Output . 
Automobile Output .. 
@Foreign Trade....... 
GRetail Sales........- 


Present 
Position 
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EXPLANATORY NOTE 


These tabulations are prepared on the 
basis of conditions existing at the present 
time, and future presentations will be 
revised as warranted by ty pnt 

The left hand indicator shows by its posi- 
tion above or below the horizontal, or 
neutral, the position of current conditions as 
compared with a year ago. The right 
hand indicator is in effect a forecast of the 
next change, if any, to be made some time 
in the future in the position of the left 
hand indicator. In other words, it attempts 
to answer the question, will future condi- 
tions make a more, or a less favorable 
comparison with the previous year than is 
now indicated by the left hand indicator? 

For example, interest rates are substanti- 
ally below levels of a year ago, and pros- 
pects are that for some time to come they 
will continue to make a similar comparison 
with the previous year. 
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Present Future 
Position Prospects 
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Current Future 
Earning 


GAmusements ....... 
@ Automobile, Passenger 
Automobile, Trucks . . 
on 
@Chemicals ........ 
Coppers. ......6.. 
QFarm Equipment. ... 
@Fertilizerr......... 


* Changed from last week. 


Wwwovwvw 


ww 








INDUSTRIAL EARNINGS 


Current Future 


Earnings Earnings 


Earnings 
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@Electrical Equipment DB 
@Leathers...........0 
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* Changed from last week. 
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Stumbling 


China 


4 4 4 Beset by internecine strife, China. presents 
a picture of disorder unequaled by any other spot 
on earth. She is the plaything of war lords serving 


their selfish ambitions; 


4 4 4 With a population of 400,000,000 industrious 
and peace loving people, China could become a great 


world market if a stable government could be set up 


and a period of prolonged 


Seores of books have been written 

in which their authors attempt to 

answer that question. Each in their 

turn sees it from his own point of view 

or from that angle in which they are 

most interested. All this probing has not 
uced the solution. 

With all the mass of literature which 
has been evoked by China’s muddled 
eonomic and political state, she con- 
tinues stumbling blindly along, getting 
deeper and deeper into the mire of chaos. 
If any country ever needed a ruthless 
dictator imbued with a patriotic fanati- 
cism, who would relentlessly chop away 
the noxious weeds which are strangling 
her, it is China. 

One of the clearest explanations for 
China’s unrest and instability which so 
far have been offered was one by a promi- 
nent Chinese, of the mandarin class, now 
living in retirement and security in 
Shanghai. He said that China is a 
continent and not a nation, and hence is 
far too large for any one faction to control. 
She would be far better off if she were 
partitioned into four separate sections, 
geographically and homogeneously de- 
termined, each under its home govern- 
ment and for common defense con- 
federated into a central government 
similar in political structure to the 
United States. 


Waco is the trouble with China? 


This opinion has a 
great many followers 
among people of 
prominence in China, 
As she now is she 
is floundering along, 
loosely knit together, 
with a half dozen or 
more war lords, each 
ambitious to rule the 












It is due to this 
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peace assured. 


envy and rivalry that China continues to 
be the festering ground of internecine 
strife in which the population at large has 
little voice, dominated as they are by the 
power of the military under the control of 
the war lord of their province. Wide- 
spread poverty and lack of productivefacili- 
ties make it easy to recruit an army since 
it provides a refuge from starvation for 
able bodied men. Banditry in China is 
largely the fruit of the army, for when 
the latter is disbanded, or when it is not 
paid (as so often is the case), these 
soldiers turn to looting. So also does this 
situation provide fertile soil for anarchism 
and communism, which to the Chinese 
provide an excuse for taking his neigh- 
bors’ possessions without qualms of con- 
science. 
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REVOLT CONFINED 





Reading the newspapers at this distance 
the assumption would be drawn that the 
whole of China is in a state of rebellion, 
but that is far from the case. What 
actual fighting is going on is confined to 
a few provinces—Chihli, where the old cap- 
ital, Peking, is located; Shantung with the 
thriving seaport of Tsingtau; Kiangsu, 
with Nankin, the capital of the National 
Government four hundred miles to the 
north of Shanghai, and in Honan. The 
principals in the present contest for the 
control of China are the northern war lords 
who profess themselves dissatisfied with 
the rule of President Chang Kaishek. 
They are General Yen Hsi-shan and the 
Christian General Feng Yu-hsiang. 

This contest for control can not be 
dignified as a war actuated by any 
patriotic motives. It is more of the 
nature of a feud, but the incubus it 
places upon the Chinese people is none 
the less enervating. It drains their re- 
sources through the imposition of burden- 
some taxation, and atro- 
phies their productivity 
because of the land being 
continuously overrun by 
armies, while other vast 
sections of China are at the 
mercy of marauding ban- 
dits and Communists bent 
upon despoilation because 
of the lack of policing by 
a stable and firm govern- 
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=. While this is going on 
a the foreign governments, 


beyond protecting their 
own settlements and leased 
concessions, are maintain- 





By LOUIS GUENTHER 
Publisher, Toe Financia Worup 


{ng a position of aloofness. A ‘land 
with a proud and ancient history, a 
country capable of prosperity and ad- 
vanecement, is decaying before their eyes. 

No accurate census is available ‘of 
China’s population, but it is estimated to 
be in excess of 400,000,000. The Chinese 
by nature are peace loving and in- 
dustrious, a heritage which has come 
down to them through the centuries from 
the teachings of Confucius. But they 
must be permitted to labor without 
molestation. Grant them a quarter of a 
century of uninterrupted peace and 
China would soon find herself. to be one 
of the greatest world markets. 2 

Confirmation of such a view is found 
in the progress which the National Gov- 
ernment made in the few years it was 
allowed to function without disturbance. 
An impressive bit of evidence of China’s 
capability to prosper is presented by 
the thriving appearances of her leading 
cities in which the foreign settlements 
and concessions are located: Shanghai, 
Tientsin, Tsingtau, Canton and Hong 
Kong (a British colony). While all of 
these centers contain a considerable 
foreign population, the greater part is 
made up of Chinese. This native popu- 
lation is industrious and progressive, 
proof in itself of what could be expected of 
all of China, if a strong hand could keep 
the war lords subdued and permit the 
people to work out their salvation. 

Once this state is realized, the cultural 
influences of Occidental civilization will 
spread among the people, who already 
show an inclination to adopt it. More 
and more do the men adopt our apparel 
and assume our ways and the Chinese 
women assume all of the feminine réles 
of their Caucasian sisters. 

China as it exists today is a poor 
market for the goods of other countries, 
beyond bare necessities. Her purchasing 
power is at a low ebb due to her internal 
disturbances and to which the decline 
in silver, her principal currency, has added 
a further complication. 

Her credit is nil. She can not borrow 
money as long as her debt remains un- 
paid and in default of interest. 

Yet financial assistance might be forth- 
coming once foreign governments and 
investors become fully satisfied that 
China faces a long sustained era of peace. 

China is a great stake and the whole 
world should be concerned in preserving 
it. But China needs to tear the blind- 
folds from: her eyes and see for herself 
how profitless it is to her to continue to 
stumble along. 









TEN BARGAIN STOCKS 


— representing sixty industries 





Adiiis-Cuatmers in addition to rank- 
ing next in size to General Electric and 
Westinghouse in the electrical equipment 
field is a large manufacturer of farm 
equipment, heavy duty industrial and min- 
ing machinery and centrifugal pumps. 
Tractor manufacture is increasingly lucra- 
tive business. Outlook good. Strong 
financial position. Unbroken divi- 
dend record since 1920. 
Rating—*“‘A”’ 


Avenican Te. & TEL. while be- 
ing the world’s largest public 
utility enjoys the distinction of 
representing the leading business 
enterprise. Ownership of Western 
Electric, Bell Telephone Labora- 
tcries and Electrical Research 
Products has developed impor- 
tant additional revenues in per- 
fection of electrical equipment and 
sound apparatus, including talk- 
ing motion picture appliances. 
Outlook excellent. Ample cash and 








4 44 That the investor can make the law 
of averages work to his advantage by spread- 
ing his risk over a large number of industries 
has been demonstrated in the substantial 


fortunes which have 


been built up in’ this 


country during the past two decades; 


4 44 This new list of ten sound common 
stocks affords the unique opportunity of a 
cross section commitment in sixty industries. 


dend discontinued in 1924 and resumed in 
1929 appears assured. 
Rating—*‘A” 


Dave, Inc. representing the largest 
chain of drug stores in the world also 
controls manufacture of many medicinal 
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preparations and drug store merchandise, 
among which are Fletcher’s Castoria, 
Bayer’s Aspirin, Rexall Remedies, Lifg 
Savers and Three-In-One Oil. Recent 
acquisitions have retarded earnings de 
velopment, but merger economies should 
soon be reflected. Further merger 
possibilities. Fair financial pogi- 
tion. Dividends maintained at 
increasing rate since consolidation 
in March, 1928. 


Rating—*“A” 


Ganznat Foops controls more 
nationally advertised package food 
products than any other company 
in the field. Original line of Pos. 
tum. Grape Nuts and Post Toasties 
has been expanded through acqui- 
sitions to include Baker’s Choco 
late, Maxwell House Coffee, 
Calumet Baking Powder, Jell-0, 
Certo, Minute Tapioca and Dia- 
mond Salt. Frosted foods sub- 
sidiary controls quick freezing 


Stock Price Div. ay en 
; 3 ; process which is being introduced 
Haseena gece eae ree 57 $3.00 in New England. Outlook good 
Rating—*A” American Tel. & Tel............ 220 869.00 Strong financial position. Divi- 
Baltimore & Ohio............... 107 += 7.00 dends paid continuously since 
Te uciniidin «Crates alidenh tein Bethlehem Steel................. 85 6.00 1922 at increasing = a 
line railroad in the United States, i iis 5 cePEN ee see ude id 4.00 atung— 
owns: and operates 5,200 miles of RE a 5 3.00 Gewzrat Morons ss Mel 
trackage in twelve states linking General Motors................- 43 3.00 ‘ 
‘ : company in the world from the 
Baltimore, New York and Phila- Reynolds Tobacco B............ 51 3.00 . 
; ‘ : - standpoint of earnings derives 
delphia with Chicago and other Southern Pacific................ 119 6.00 . 
. oe s ‘ about one-half its revenues from 
midwestern ag ; eee prin- Standard Oil of N. Y. Tr Cre eee 2 32 1.60 motor car operations. Automo- 
an Siiage oe ee a 845 $45.60 tive activities are well intra 


ing merger possibilities and is bene- 
ficiary of recent rate revision. 
Strong financially. Dividends have 
been continuously paid since 1899 
with exception of three years from 


Total Yield =5.4% 


Diversification by Industries 


The above list has representation 
in the following industries: 


both here and abroad and Frigi- 
daire subsidiary is largest com- 
pany in that field. Recent entrance 
in aviation and radio manufac 
turing opens new sources of income 
which have yet to be developed. 





1921 to 1923. a Faas focugemny soates Ser agg Outlook good. Strong financially. 
Rating—“A Auton Food | Pale Witty Generous dividend policy with 
= — ne payment maintained consistently 
Borszscu STEEL as world’s Cable importing Rail Equipment since inauguration in 1917. 
second largest steel enterprise is a le Ore Real Estate Rating—“A” 
fully integrated unit with activities Chemical imestone Shipbuilding 
is coal and iron mining, gerne Machi i BRevxouvs Tosacco with its 
shipbuilding, freight and passen- Coffee | go ae single brand, ‘‘Camel,” is one of 
ger car manufacture and produc- a soma Motor Coach Telephone the big four in the cigarette in- 
tion of variety of highly finished oe a ee Le ia dustry. Also manufactures Prince 
lines. Acquisition of Youngstown Electrical Equipment Office Building Television Albert smoking tobacco and sever- 
Sheet & Tube would be con- a Refrigeration § Oil —— al other brands of chewing 
structive development. Outlook Fee Retenaen Patent Medicine Teds bacco. Upward revision of whole- 


for remainder of year good. Divi-: 








(Please turn to page 22) 
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Constructive 


Railroad 
Developments 


recognized, change has come over 
the railroad situation in recent 
ears. It is perhaps best exemplified by 
the fact that during the past week the 
railroads were awarded freight increases 
estimated to yield an increase in earnings 
of $60,000,000 and so far as I know no 
protest nor adverse comment on this 
highly important decision has been made. 
This surely is in striking contrast to 
former years and speaks volumes for 
the improved public attitude toward the 
railroads. 
Briefly reviewing the more recent rulings 
of the Supreme Court and 
Interstate Commerce 


A reve if perhaps not generally 


By FREDERICK HANSSEN 
Managing Editor, Tun Financtan Worup 


and Great Northern but excluded the 
Burlington, except possibly the Burling- 
ton’s Chicago-Twin Cities route. While 
officials were trying to develop some way 
to meet the Commission’s requirements 
this case got into Congress, which tried 
but failed to pass a resolution holding up 
all railroad merger plans. 

Certainly the foregoing array of deci- 
sions must be constructively construed 
as well as the public reaction thereto. 
Meanwhile railroad traffic in the first 
half of the year fell off quite sharply and 
railroad net even more sharply. It 
appears probable at this writing that we 





Haven, Chesapeake & Ohio and Canadian 
Pacific all sell to yield more than 5 per 
cent. In my opinion all the foregoing are 
suitable for inclusion in Group III of 
Tue FinanciaL Wortp’s investment 
portfolio. 

If past cyclical market history is re- 
peated we should expect that high grade 
bonds will be the first to feel the effect 
of low interest rates and as they reach 
a low yield basis medium grade bonds 
and preferred stocks will follow upward ac- 
companied by the better grade investment 
common stocks. By the time confidence 
is restored and earnings are definitely on 
the upgrade the more 
speculative descriptions 
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Commission in important 
railroad cases we find that 
in the O'Fallon decision 
the Supreme Court held 
that recognition must be 
given in determining value 
to current reproduction 
costs. This automatic- 
ally makes for a higher 
valuation, less danger of 
recapture of excess earn- 
ings, a higher rate struc- 
ture and, of course, higher 
earnings. 

The next decision of the 
Supreme Court held that 
the Hoch-Smith resolu- 
tion directing lower rates 


— 


A Following favorable Supreme Court de- 
cisions on the valuation and Hoch-Smith cases 
the Interstate Commerce Commission has re- 
cently handed down a number of important 
rulings which must be constructively construed; 


A These decisions, along with prospects that 
net and gross earnings will soon make a decided 
turn for the better, have placed the apparently 
well liquidated rail securities in a favorable 
position for selective investment. 


of rail securities will 
doubtless be taken in 
hand. 

Now highest grade rail- 
road bonds yield but 
slightly more than 4 per 
eent. Highest grade rail- 
road preferred stocks such 
as Atchison and Union 
Pacific yield around 434 
per cent. But there area 
number of medium grade 
bonds which currently 
yield from 5 to 6 per cent 
and some rail convertible 
bonds, such as those of 
Rock Island and Balti- 
more & Ohio, which are 








for depressed industries 
was of no legal effect and 
should have been disregarded by the 
Interstate Commerce Commission when 
rates were lowered which in a previous 
hearing had been found fair. 

Then came the decisions of the Inter- 
state Commerce Commission on the long 
pending eastern and western class rates 
which are estimated to increase railroad 
net in the eastern territory by $50,000,000 
and in the western territory by $10,000,- 
000. The increase in the west obviously 
did not go far enough to bring an ade- 
quate return but is, of course, a step in 
the right direction. 

The I.C.C. has now ruled that the 
Southern Pacific should be allowed to 
compete for the Panama Canal traffic by 
lowering rates. A verylargevolume of traffic 
moves via the Canal (particularly west- 
ward) which a line like Southern Pacific with 
its water route to Galveston can afford to 
handle at low rates because of the heavy 
current empty car movement westward. 

The Interstate Commerce Commission 
also decided to permit the Chesapeake & 
Ohio to split up its stock four for one and 

approved the Missouri Pacific con- 
‘olidation program by permitting leasing 
of its subsidiaries with the provision that 


Proper consideration must be given inclu-. 


sion of certain short lines. It also 


approved the merg»r of Northern Pacific” 
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23, 1930 


will soon witness some improvement in 
railroad net due to sharp curtailment of 
expenses and a distinct improvement in 
gross when the seasonal heavy fall traffic 
movement gets under way aided as it 
probably will be this year by a good har- 
vest and a revival in industrial activity. 

While railroad securities have made 
some recovery from the extreme low 
prices reached in June this group is still 
the cheapest available based on a sta- 
tistical analysis of value. High grade 
railroad bonds have reflected low interest 
rates and the improving status.of the rail- 
roads by going to new high prices for 
the year, and an appreciable recovery has 
already taken place in the medium grade 
issues and preferred stocks. 

The better grade railroad common 
stocks such as New York Central, Atchi- 
son and Union Pacific are currently 
selling to yield less than 5 per cent. A 
good rate of return is, however, available 
on many of the medium grade rail issues 
which appear to face no prospect for divi- 
dend reduction and good prospects for 
dividend increase over a longer period 
of time. Baltimore & Ohio, Rock Island, 


Northern Pacific and Great Northern . 


are available at prices that currently 
yield: the investor about 614 per cent. 
Pennsylvania, “Southern Pacific, -New 


selling around 100 to 
yield 414 per cent and 
offer an attractive long term call on 
their respective common stocks. A num- 
ber of medium grade railroad preferred 
stocks such as Rock Island, Missouri- 
Kansas-Texas, St. Louis San Francisco 
and Erie are selling to yield from 6144 to 
7 per cent. These latter issues appear 
suitable for inclusion in Group II. 

For inclusion in the speculative Group 
IV, the St. Paul stocks appear suitable, 
as do also Denver & Rio Grand preferred, 
Chicago Great Western preferred, Mis- 
souri-Kansas-Texas common, St. Louis 
Southwestern common, Missouri Pacific 
common and Chicago & Eastern Illinois 
preferred. 

In studying current and future earnings 
reports of the railroads it is well to bear 
in mind that just as expenses lag in 
coming down when traffic declines so 
do they lag in increasing when traffic 
gains. In other words once there is a 
recovery in traffic, net is likely to show 
surprising gains. Furthermore, railroad 
gross and net during the last half of 
1930 will be comparing with the steadily 
declining base of the last half. of 
1929. 

Needless to say, low interest rates and 
low commodity prices are fundamentals 
favorable to railroads, as they reduce 
-capital costs and operating expenses. 


- 
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Lhe Dividend Stability eer oe 


may appeal to some types of specu- 

lator, but they are small comfort to 
the investor who is dependent upon the re- 
turn from his securities. Regularity of 
dividend payments is an essential of high 
investment quality, and particularly in 
times of business recession does a long and 
satisfactory dividend record become very 
important in determining the market 
appraisal of any particular common 
stock issue. 

The owner of such stocks as have never 
omitted nor even reduced their rate of 
payment over the past ten or twenty 
years feels himself to be on conservative 
ground. Records of that sort not only 
reflect earnings stability but also indicate 
that the respective managements will 
probably do everything possible to keep 
their shares in high investment esteem. 

A search of the figures on approximately 
150 of the most active industrial common 
stocks listed on the New York Stock 
Exchange disclosed the fact that in the 


TA cmponval common stocks 


By RICHARD J. ANDERSON 
Associate Editor, Tus FinancitAL WorRLD 


group there are more than thirty issues 
having unbroken dividend records of 
seven years or more. Of that number, 
more than half have never suffered a 
dividend reduction in the past fifteen 
years; rates of payment since that time 
have been consistently upward. Included 
in the list of companies whose records 
were examined were strictly industrial 
concerns only, members of that section of 
the list which is generally looked upon as 
very susceptible to any important change 
in business tempo. Railroads and public 
utilities were purposely excluded from the 
study, as were mines and oils. | 

Of the total of 33 companies in the list 
of dividend stability leaders, it is interest- 
ing to note that 20 found no occasion to 
lower their regular dividend rates once 
their common stocks were placed on a 
paying basis. The others found reasons 
for lowering their rates of payment at 
sometime or other, but nevertheless made 
@ payment of some amount in each year 
since dividends were inaugurated. 








THE DIVIDEND STABILITY LEADERS 





Note Note 
A B 
Burroughs Add. Mach.. *1899 *1895 
General Electric....... 1899 1899 
National Biscuit....... 1899 1899 
United Fruit.......... 1901 1899 
Eastman Kodak....... 1902 1902 
American Tobacco..... 1905 1905 
National Surety....... 1907 1907 
Electric Storage Battery 1909 1901 
Otis Elevator......... 1911 1911 
Underwood Ell. Fisher. *1911 *1911 
Liggett & Myers...... 1912 1912 
Westinghouse Elec..... 1912 1912 
Woolworth........... 1912 1912 
Reynolds (R. J.)....... 1913 1913 
Kresge (S.S.)......... 1913 1913 
Inter. Business Mach... 1916 1916 
iS hn 'giicle i 


Note Note 
A B 
Air Reduction......... 1917 1917 
in "err 1919 1916 
Allis Chalmers........ 1920 1916 
Corn Products........ 1920 1920 
Allied Chemical. ...... 1921 1921 
a! 1921 1920 
ES 1921 1904 
General American Tank 1921 1919 
American Rolling Mill.. 1922 1907 
Columbian Carbon.... 1922 1918 
General Foods........ *1922 *1922 
International Harvester 1922 1910 
Union Carbide........ 1922 1918 
American Can........ ‘1922 1922 
Continental Can....... 1923 1923 
Electric Auto Lite..... 1923 1923 
.... 1925 1899 


NOTE A: Year beginning which company has never reduced its regular dividend 


rate. 
NOTE B: Year beginning which company has never omitted dividend payments, 
although in some cases reductions were subsequently witnessed. 


* Including predecessor company. 
t 1924 


of equivalent of $10 rate. 


regular dividend rate on old $100 par stock, $10; in 1925 rate on new $50 
par stock was $4 although earnings were up and would have warranted 


maintenance 





In the compilation of the list, the regu. 
larity or non-recurrence of extra or special 
dividends (when the payments were sg 
designated) were ignored. We were con- 
cerned only with those rates which were 
designated as “‘regular’’ by the manage- 
ments. Due allowance was made for 
stock split-ups and other forms of capital 
adjustments. 

From the point of continuous dividend 
records, taking into consideration only 
the fact that payments have been made 
in each year since disbursements were 
begun, the ten oldest issues are: 


Dividends 

Inaugurated 
Burroughs Add. Mach.......... *1895 
EE ee 1899 
General Electric............... 1899 
National Biscuit............... 1899 
ee 1899 
Electric Storage Battery......... 1901 
Mastean Badak.......cccccccs 1902 
ESAT PED Savane a *1904 
American Tobacco. ............ *1905 
National Surety............... 1907 


*Including predecessor company. 


Half of the above number, however, 
found it necessary somewhere along the 
way to reduce their regular rate of pay- 
ment, beginning at some later year an 
uninterrupted upward trend. 

As in the case of the study of stocks 
which have had a continuous upward 
earnings trend, which appeared in the 
July 9, 1930, issue of THe Financial 
Wortp, the stocks of those companies 
which are identified with the food indus- 
try make a very creditable showing, with 
9 issues of that type included in the total 
number of 33. 

So much for past performances, but 
what are the prospects for maintenance 
of this record? In a period of lower in- 
dustrial earnings this question becomes 
very important. In none of the stocks 
included in the list does there appear any 
serious reason for expecting a reduction 
in the regular rate of dividend payment. 
The majority of them have weathered 
much worse periods than the one from 
which we are now emerging. Earnings 
reports and other indications of current 
profits indicate that virtually all will 
cover present dividend requirements this 


- year. 
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- POSITION OF THE BOND MARKET 


A The Outlook for Various Classes of Bonds 


AA Bond Movements of the Week Analyzed 
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TRENGTH in high grade railroad 

bonds was again the feature of the 

bond market last week with several 
of the leading savings bank issues reach- 
ing new high levels for the year. While a 
number of constructive developments 
affecting the railroads, outlined in an 
article which appears in this issue, have 
directed the attention of investors to rail 
bonds, strength in the gilt-edged issues 
must be ascribed not so much to news of 
the day as to fundamental credit condi- 
tions affecting bond prices which always 
find reflection first in Government bonds 
and high grade rail bonds which are 
legal for savings bank -investment in 
practically all the states. 

However, special developments un- 
doubtedly had much to do with the sharp 
recovery in speculative rail bonds which 
has been witnessed over the past two 
weeks. Seaboard Air Line issues, St. 
Paul adjustments, Chicago & Eastern 
Illinois general 5s, Denver & Rio Grande 
Western general 5s, and International 


Edited by GEORGE H. DIMON 


Great Northern adjustment 6s have 
responded to constructive news. The 
Denver & Rio Grande Western and Inter- 
national Great Northern issues will be 
discussed in some detail in an article 
which will appear in an early issue. 
However, we will outline the I.G.N. 
situation briefly below for the benefit of 
those who might be interested in making 
commitments in these bonds at the pres- 
ent time. 

International Great Northern is 100 
per cent controlled by the New Orleans 
Texas & Mexico, a subsidiary of the 
Missouri Pacific. I.G.N. adjustment 6s 
became cumulative as to full 6 per cent 
interest as of January 1, 1928. Interest 
declarations at the full rate of 6 per cent 
per annum have been made covering 
both 1928 and 1929, although not fully 
earned in 1929. As, according to current 
indications, 1930 earnings will fall 
considerably below 1929 results, consider- 
able doubt has been expressed as to 


decluration of interest in respect to the - 


October 1 coupon and weakness in the 
bonds prior to the recent sharp recovery 
has been predicated upon the assumption 
that no payment would be made in view 
of the very poor results obtained in the 
first half of 1930. However, we are 
inclined to the opposite view, as payments 
are not directly dependent upon the net 
income realized in any one period, but 
may be made in the ‘“‘uncontrolled dis- 
cretion” of the Board of Directors under 
the terms of the indenture. Furthermore, 
the Interstate Commerce Commission 
has recently given its approval to the plan 
of the Missouri Pacific for leasing its 
subsidiary roads, including the I.G.N., 
for 99 years, under the condition that the 
road make arrangements for taking over 
connecting independent short lines, a 
stipulation similar to that made in the 
New York Central consolidation pro- 
ceedings. These terms will doubtless be 
met, and the leases effected. The prac- 
tical effect of this will be that the Missouri 
(Please turn to page 27) 
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NEW BOND OFFERINGS FOR THE WEEK 

(New offerings aggregating less 

than $1,000,000 are not included) Amount Interest Price Yield 

Name of Issue Offered Date or Basis % 

SN, UMMM EE, oy 6 05 o snc wes 060 05 00 040 oso ee ree 1935-65..... $18,000,000 J. & 2. = a 4.60 
NS So Se eee or ea CO a Sere Ly eee :931,000 J.& D. 98 5.25 
SS SOR a er ore ere nternational Loan 7s........ . eee 25,000,000 JI-.& J. 95 7.40 
ES gy SESE Ea renee: EY Sa ee ry ets 1961-65..... 1,250.000 J. & J. nee 3.95 
California Packing Corp. ...........-cccecees RE I TI sho io goss oo «9 a aheuane  Gaeeee 15,000,000 Je. 100 5.00 
Canadian Pacific Rwy. Co...........cccccees it RS ee eee a er 25,000,000 J.&J. 98 4.62 
cc Saat Dine ia:c sid ie.e a. o.aie sie dieiare 6S cepee NN SI go Sas +) sige baie'e , 1,000,000 M.&N. 100 6.00 
Ng bata Sid Fae ee eer ee a eee ae en eae ee 12,000,000 F. & A. 100 5.00 
Pmaeee Commer, Ome... 6... vsccccccvcwes Se. ae Wpt eee e ee ceeee 1930-40..... 1,625,000 A. & O. an 2.50-4.20 
Indiana Southwestern Gas & Utilities Corp...conv. sec. 6s “‘A’’............ CO a ,500,000 J.& D. 98% 6.20 
Louisiana Power & Light Co................. eee eran ee 2,000,000 J.& D. 97 5.20 
nie aiare ol aleaue ee aM aaeniniaih Sd gen. & ref. mtge. 4s ‘‘B’’....1997  ..... 15,000,000 I .:8s.5. 99% 4.52 
SS SS eee eer era err er MG Esk dace acs sac ah cee eet orn 5,000,000 J.& D. ae ele: 
Wisconsin Power & Light Co................. first lien & ref. 5s, “F’’....... ae 4,000,000 J.& D. 99 5.07 

BONDS CALLED THIS WEEK 

(Except in cases of entire issues called amounts 

called for less than $10,000 are not included) Call Date 

Name of Issue Amount Price Payable 

MONE MIOGED 6 5d. S55 cote Se kc acessecvess dé oon 6 cep eee heme Pe a cccws Entire 100 Oct. 15, 1930 
Easnciaced TOMBOMONS GO. ois icicle ccsccun figet & coll, tr. 662.5 6.0355. 6ie ccs il ee Entire 105 Aug. 1, 1930 
Avalon Telephone Co., Ltd..............+---- ee eT Eee Cer ee _ ae Entire 100 Oct. 1, 1930 
ey UNVOSCMONS TOFD... . . o's cc rcceccccsce hod Soli oaks saan eee e 1931-38..... Entire 102 July. 15, 1930 
Coast Counties Light & Power Co............ MNS 05 bdo c vic vo 6d a bataelee ME Fecnee Entire 107 &% Aug. 1, 1930 
menone Mook & Bye Co, « ....s.-ccscedsccgens Ps 415.5 scien is 6 opiaeieOSal IS Sii0:6'0 0:0 11,000 102 Aug. 1, 1930 
Evans Auto Loading Co., Inc...............-: Ss Ce os i ste ewes oo BE 8 a8 0 64,000 102 Aug. 15, 1930 
NMG RMS Wie hal RIMES 6.65 40 cov bicdileidtn oowed sith Sere re i er 10,000 102 Sept. 1, 1930 
ee ee Se rer ee ee SE aso .exa nice o 4 weineieh Ra aane Se 459,000 100 Aug. 15, 1930 
ee MIM MOO, BUC. fons owes steps ececs Ce SEE GES 5 ie ei eve es 1930-32..... 25,000 101% Aug. 1, 1930 
United States Refractories Corp.............. CEES Maree ae Ty mest See Entire 102% Oct. 1, 1930 


Note: Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
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These reviews were written immediately preceding closing time of this issue 


The ratings “A,” “B,” “C,”" “D,” used in this department, are taken from Tae Financia Worup’s Appraisal of Listed Stock, 





Allis-Chalmers 4 “—" 


Booking in the first half of this year 
amounted to $29,500,000, a gain of $1,- 
478,000 over the same period of 1929. 
Earnings for the first quarter of this year 
showed a gain of 15 per cent and 
amounted to 93 cents per share of com- 
mon stock; on basis of operations for the 
entire first half of 1930, earnings for that 
period should approximate $2 per share 
as against $1.75 a year ago. Stock at 
present levels yields around 5% per cent 
and may be regarded as being attractively 
priced. 


American Chain 4 —] 


Capability of management appears to 
have overcome successfully whatever dis- 
advantages may be inherent in wide di- 
versification of products. Earnings re- 
sults for the first half of this year con- 
tinue the upward trend established late 
in 1928, with $3.30 per share shown as 
against $2.63 for the same period of 1929. 
The last half of the year is normally 
American Chain’s period of largest earn- 
ings (the closing six months of 1929 re- 
turned $7.50 per share). With an increase 
of somewhat better than 14 per cent. in 
net so far this year, results for the full 
year may better the $10.12 reported in 
1929. Selling at 57 to yield 5% per cent, 
company’s common stock appears reason- 
ably priced to current and prospective 
earnings. 





Buy 
Goop 
SECURITIES 


NOW 


American Chicle 4 « 


Industrial recession has had little effect 
upon business of the chewing gum 
makers. Second quarter earnings of 
American Chicle amounted to $1.21 per 
share of common as against $1.15 per 
share (based on same capitalization) for 
corresponding period of 1929. Half 
year earnings amounted to $2.16 against 
$2.08 on same basis. Paying $3 including 
$1 extra and selling at 44 to yield 6.8 per 
cent, common stock (there are no bonds 
or preferred stocks) appears to be very 
reasonably priced. 


American Tel. & Tel. 4 “s” 


Income account for American Telephone 
& Telegraph, parent company, shows 
dividends received in the first half of the 


a 


10 











year amounting to $72,254,000 against 
$66,341,000 in the same period of 1929. 
Net earnings equal to $5.71 per share of 
average amount of stock outstanding was 
lower than the $6.15 per share a year 
ago because of larger number of shares 
now issued. Sales of Western Electric 
Company, 96 per cent owned subsidiary, 
gained $16,926,000 to $201,620,000 for 
the first half, thus placing sales volume 
for the period ahead of that of General 
Electric, generally regarded as the leader 
in the electrical equipment industry. 
Segregation of Western Electric holdings 
will be witnessed some day, with result 
of a very valuable melon to American 
Tel. & Tel. shareholders. Rights for the 
purchase of additional stock in the tele- 
phone company expire August 1, and 
should be exercised (or sold) before that 
date. 


Bohn Aluminum & Brass4 “B” 


Earnings of Bohn Aluminum & Brass in 
the three months ended June 30, 1930, 
showed a continuance of the decline 
which has been a natural consequence of 
curtailed automobile production. For 
the six months ended June 30 the com- 
pany earned $1.95 per share of common, 
which compares with $5.08 per share in 
the first six months of 1929. 


Chesapeake & Ohio 4 “A” 


Interstate Commerce Commission has 
approved this road’s application for per- 
mission to split its stock four-for-one, 
establishing a precedent which may lead 
to other recapitalizations by roads whose 
stocks are selling in the higher price 
brackets. 


Continental Oil 4 —_ 


At a cost approximating $12,000,000, 
Continental Oil and Barnsdall will build 
a 1,400-mile gasoline pipe line from 
Oklahoma to Chicago. The Great Lakes 
Pipe Line Company has been fcrmed to 
construct this longest gasoline pipe line 
project. Distributing stations will be 
built along the line so that gasoline can 








be delivered to trucks for delivery jy 
nearby territory. Substantial savings 
over the cost of tank car shipments jg 
expected. Distribution of the pipe eon. 
tracts is being awaited with great jp. 
terest. 


General Electric 4 eqn 


Although no longer reflecting radi 
business, company’s sales for the first 
half of 1930 gained $3,000,000 ove 
those for the same period of last Year, 
when radio figures were included. Ry. 
pense ratio, however, was somewhat 
higher, with the result that earnings for 
the 1930 six-month period amounted to 
$1.01 per share of common stock a 
against $1.07 a year ago. Earnings in 
the second quarter of this year wer 
better than those of the initial period 
and exceeded general expectations, 
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PREPARE 
For 
PROSPERITY 





General Motors 4 “Ae 


Culminating three years of engineering 
tests, General Motors’ Buick division will 
introduce a complete line of 8-cylinder 
models on July 26. Price range or new 
features have not yet been announced. 
Company’s new issue of 5 per cent pre 
ferred stock should have more than pass 
ing attraction for investors. The issue 
is being exchanged for the old 6 per cent 
and 7 per cent preferreds, and constitutes 
a first lien on earnings, with no bonds 
ahead. Callable at 120, it is currently 
quoted around 93 to yield about 54 
per cent. Earnings in recent years have 
been 25 to 30 times dividend require 
ments on this isue and company had net 
working capital equal to about $10 
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RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 


bring their FINANCIAL WoRLD Appraisal ratings up to date. 


Devoe & Raynolds.......... 
Montgomery Ward.......... 
EE 
| 
Sears Roebuck............. 
Spiegel-May-Stern.......... 
Underwood Elliott........... 
Union Oil of Cal............ 
White Sewing Machine...... 


Reasons also given. 


Earnings down. 

Lower price list cuts profit margin. 
Lower current earnings 

Smaller dividend coverage. 

Lower price list cuts profit margin. 
Earnings not covering pfd. dividend. 
Earnings for Ist half off. 

Lower gasoline prices. 

Omits preferred dividend. 


_—————— 
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per share of preferred. Other high grade 

erred issues such as American Radia- 
tor, American Tobacco, National Bis- 
oat and International Harvester are sell- 
ing to yield less than 5 per cent. 


Gillette Safety Razor 4 “RB” 


Gillette’s earnings for the first six months 
of 1930 continue to show the decline 
ghich has been witnessed ever since the 
new razor and blade were placed on the 
market. Earnings for the six months 
ended June 30 amounted to $2.18 per 

, which compares with $3.81 a share 
in the first half of 1929. However, earn- 
ings in the second quarter of 1930 showed 
some improvement over the first three 
months. 


Hershey Chocolate A “RB” 


Report for first half of year is expected 
to show sales of about $21,000,000, a 
new high record for the period. Sales 
gain together with lower costs for sugar 
and cocoa suggest that earnings will show 
a good increase over figures for the initial 
§months of 1929. Profits to be reported, 
however, are dependent upon the reserve 
the management deems it necessary to 
make against possible inventory depre- 
cation. Interests close to the company 
believe that about $4.70 per share will be 
shown as against $4.69 on a smaller num- 
ber of shares last year. Down from its 
high of 109 this year and yielding more 
than 5144 per cent, Hershey appears to 
have possibilities as a  speculative- 
investment. 
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Indian Motorcycle 4 “Dp” 


Department of Commerce figures show 
an increase of 1144 per cent in 1929 
world motorcycle registrations; during 
the preceding five years the average in- 
crease was 16 per cent. Despite this 
gain for world figures, registrations in 
America showed no change and actual 
production declined 7 per cent. The 
motor-cycle industry in this country, at 
least, appears to be in its decadency. 


International Tel. & Tel. 4 A” 


Following earnings of 57 cents per share 
for the first quarter, it is expected that 
International Telephone & ‘Telegraph 
will show between 60 and 70 cents per 
share for the June quarter. Third and 
fourth quarter results are usually below 
those of the first three-month period, so 
that it appears probable that earnings 
for the full year will cover present $2 
dividend rate by a very small margin. 
ile company’s common stock undoubt- 
edly has long pull speculative possibilities, 
the issue does not appear to be outstand- 
ingly attractive at present prices and 
considering current state of earnings. 


Mallinson 4 “Dp” 


A service known as ‘‘ Values,” located in * 


n is reported as using long distance 
wir 23, 1930 





=| HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1930 
period. 


DATE, 1930 HIGHS Lows 
July 10..... 5 16 
July 11..... 1 6 
our Te... 2 7 
July 14..... 3 8 
July 15..... 1 3 
July 16. reg 3 8 














telephone and other high pressure meth- 
ods to induce purchase of Mallinson. 
The object is self-evident in view of the 
present deplorable condition of the silk 
market, which is not a good argument 
for the purchase of this stock. Mallinson 
is not in a position which warrants any 
hope of immediate improvement in its 
price. 


Missouri-Kansas-Texas 4 7 


Another $1 dividend has been declared 
by this road’s directors, although 1930 
earnings have not been particularly 
satisfactory to date. The company is in 
strong cash position, but the stock is not 
to be regarded as being definitely on a $4 
annual dividend basis in the absence of an 
official statement to that effect. Placing 
the stock on a regular $4 annual dividend 
basis is evidently the eventual aim of the 
management, and-this will no doubt be 
done as soon as earnings show the ex- 
pected recovery. 


Pittsburgh & West Virginia 4 “B” 


The Taplin interests, complying under 
protest with an Interstate Commerce 
Commission order, have revealed that 
the Pennroad Corporation paid them at 
the rate of $170 per share for their 
holdings of Pittsburgh & West Virginia 
which carried control of the road. The 
stock sold as high as $174 a share in 
1927, but the high for 1929, in which 
year the purchase was made, was $148.75. 
The floating supply of the stock is very 
small, and its market, although it is 
listed on the New York Stock Exchange, 
is very inactive. Sales have recently 
been made around 90. These figures 
show how great a premium above open 
market prices must often be paid in 








A WELL BALANCED 
INVESTMENT PORTFOLIO 


% 

Be twaws Sound Bonds..... ae 
eo hs os Sound Preferreds..... 25 
Ili. ...Sound Common Stocks. . 25 
IV... Speculative Securities. . . 25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 





order to acquire control of a strategically 
located railroad. +e 


Superheater 4 “B” 


Company’s stock is a newcomer to “‘big 
board” listing. Products include super- 
heaters for locomotive and other boilers, 
pipe stills for oil heating and cracking, 
locomotive exhaust steam injectors and 
other similar heat equipment. Stock 
at present prices of around 43 appears to 
be reasonably priced on basis of earnings 
which have ranged between $2.35 per 
share and $3.86 per share in the past 
five years. Balance sheet at the end of 
last year showed a fourteen million 
dollar investment item, equal to nearly 
$15 per share; net working capital was 
equal to about $18 per share. 


Simmons 4 —" 


Iarnings for the half year have not yet 
been published, but sales figures for June 
suggest that too much should not be 
expected. Sales of the parent company 
itself declined 14 per cent from the level 
of the same month a year ago. Including 
subsidiaries, sales decreased 914 per cent 
from June of 1929. 


Standard Oil (N. J.) 4 “A” 


Having a policy which ‘‘will be dictated 
by the interests of the industry in gen- 
eral,’ the Hydro Patents Company was 
formed last week to control the use in 
the United States of Standard Oil’s 
(N. J.) hydrogenation process, capable 
of yielding two barrels of gasoline where 
only one could be had before. The entire 
stock of the new company will be owned 
by the various users of the process in 
proportion to their crude oil running 
capacities; thus control of the German 
process will be relinquished by Standard 
Oil to oil companies controlling 80 per 
cent of the refining capacity of this 
country. Jersey Standard and German 
I. G. Farbenindustrie, who now own the 
hydrogenation process, will receive a 
fixed and running royalty from the new 
company, and the leader of the Standard 


- Oil group will own stock in the Hydro 


Patents Company only in the same pro- 
portion as the other users. As a result 
of this step, Standard Oil of New Jersey 
may ultimately collect royalties on all 
gasoline refined in this country. 
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United Biscuit 4 “A* 
Benefiting from low prices of com- 
modities, particularly wheat, United 


Biscuit’s earnings continue their upward 
trend with $1.92 per share of common 
shown for the first half of the year against 
$1.69 for the same period of 1929. Re- 
sults for the first quarter were 94 cents 
a share, increasing to 98 cents for the 
three months just ended. py 


ll 








England’s 





Eeonomic Situation 


4 4 4 Continued depletion of the Bank of 
England’s gold stock in the face of the com- 
ing seasonal strain on English exchange 
indicates firmer money conditions for the fol- 


lowing months; 


4 4 4 Industrial shares have continued 
their downward course on the London Stock 
Exchange and a quiet market is anticipated 
for the balance of the year with the normal 
accumulation of capital being absorbed by 


new bond issues. 


By HARGREAVES PARKINSON 





London Correspondent, Tap FinanciaL WoRLD 


E view of a disgruntled market on 
the contemporary outlook is that 
the more it changes, the more it 

remains the same. The Reparation Loan 
has come and gone, heralded less by a 
flourish of trumpets than by alarums and 
excursions. The market, frankly, did 
not like the political flavor of the loan, 
or the bickerings and maneuverings for 
position of the “‘ financial experts’’ behind 
the scenes. The actual placing, however, 
was well managed by the authorities in 
London. _ The general view is that the 
flat yield of about 634 per cent, obtain- 
able on the London issue, does not exag- 
gerate the improvement in German credit 
since the Dawes Loan was issued in 1924 
on a 7% per cent basis. Had the benefi- 
ciaries under the Young Plan been willing 
to wait another couple of years, they 
might have obtained even better terms. 
The market has criticized the German 


Government’s option of repayment be- - 


New England Gas and | 
Electric Association 


(A Massachusetts Voluntary Association) 


5% Convertible Debenture 
Bonds 


Due May 1, 1950 


New England Gas and Electric 
Association subsidiary companies 
operate gas and electric properties 
serving a substantial residential 
and broadly diversified industrial 
population estimated to be in ex- 
cess of 950,000 in more than 150 
communities in Massachusetts and 
New Hampshire and in Nova 
Scotia, New Brunswick and Prince 
Edward Island, in the Maritime 
Provinces. 


Price 91 and interest 
yielding over 5.75% 
Circular on request 


Harris, Forbes & Co 


Pine St., cor. William 
NEW YORK 


Uptown Office 
60 East 42nd Street 





























tween 1935 and 1975, which tends to 
make the loan fall between the long dated 
and short dated stools. It is also pointed 
out that the prospectus should have given 
some information on the all important 
question as to when and how much similar 
bonds will be issued in the future. 

The issue of the loan has opened the 
way for a number of foreign borrowers, 
including Austria and Hungary, whose 
applications were previously held up. 
It has not, however, reassured inside 
observers as to the future outlook. There 
is general agreement that London has 
seen the bottom of cheap money despite 
the latest reduction in the New York 
discount rate. Hopes of a 214 per cent 
Bank of England rate have gone by the 
board, and with them, according to more 
conservative observers, the prospect of a 
spectacular conversion operation of the 
five per cent War Loan. For the first 
time for many months, the bank rate is 
tending to become “effective.”” The 
Bank of England’s gold stocks have fallen 
appreciably, largely due to continued 
shipments to France. The crucial fact, 
however, is that the bank is entering 
on the period of seasonal strain on the 
exchanges, with a gold reserve less strong 
than had been looked for, and with little 
prospect of adding to it significantly from 
the weekly offerings of ‘‘new’’ gold from 
the Cape. The outlook therefore, pre- 
sages moderately firm monetary conditions 
for the next few weeks, though a rise in the 
bank rate is, at the moment, an improb- 
able contingency. The Stock Exchange 
remains set on a downward course. In- 
dustrial share values, as measured by the 
Financial News index of thirty stocks 
(1928—100), fell steadily from 90 in the 
middle of January, to 824% early in March, 
recovered to 90 again towards the end of 
April, and is now back again at 80. Except 
for a very limited number of securities, 
selling is a steady trickle rather than a 
cataract. Unfortunately, however, no 
one can see, as yet, how far the present 
industrial depression is likely to go. 
London’s experience is that security 
values move about nine months in ad- 
vanee of published industrial earnings, 
and until the time table of eventual trade 
recovery can be more clearly estimated, 














the instinct of stock jobbers here igs tp 
play for safety by marking prices downs 
little each day or each week. 

The feeling is that, America is funda- 
mentally as much in the dark as Great 
Britain. In the meantime, the British 
investor has no means of calculating the 
effective yield of any share, since he knows 
neither what a given company’s earnings 
will be nor the amount the directors 
(playing for safety, in their turn) may 
put to reserve. In these conditions, the 
indices of commodity prices are being 
closely scanned for the first signs of a 
change in the outlook, and there is a 
feeling that, in rubber and tin at least, 
selling prices are now sufficiently below 
the prime costs of the least economic pro- 

(Please turn to page 24) 











Our July 


Investment Review 


Bond Markets and analyzes 
the following stocks: 
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1 
summarizes the Stock and 
i 
American Can . 
William Wrigley, Jr. 1 
Allied Chemical & Dye |! 
Int’] Business Machines 


A copy will be sent on request. 


HORNBLOWER 
& WEEKS 


Established 1888 
42 Broadway 
731 Fifth Avenue 


NEW YoRE DETROIT 
BOSTON PROVIDENCE 
CHICAGO PORTLAND, MB. 
CLEVELAND PITTSBURGH 


Members of the York, 
Boston, Chicago, Cleveland, Pitts- 
burgh, and Detroit Stock Exchanges 
and the New York Curb Exchange. . 


New ' 
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Roa is no 
longer the land of 
Cathay. All that 
colorful romance is 
now only a memory. 
Outside of the in- 
ternational  settle- 
ments everything is 
in disorder and the 
people reflect misery 
in their faces and 
attitude. 

Native Chinese 
cities all emit a 


* 


miasma of depression such as could be 
given forth only by the chaos which now 
grips the country. What could be thriv- 
ing metropolitan cities under a stable 


government are now sickly, sorely 
stricken communities, simply existing. 

Such is the pathetic impression on 
visitors made by Mukden the capital of 
Manchuria, a rich province, and by 
Peking, now called Peiping, where the 
castles of a once proud dynasty have 
gone to wrack and ruin and have been 
looted of most of their valuable posses- 
sions. 

A 


0; THE few railroads still in operation, 
the Chinese Eastern and the Peking & 
Mukden Railroad, aside from a small 
wad connecting Canton and Hongkong, 
all could be prosperous properties but as 
they are now they fall only a little short 
of being streaks of rust. 

The Peking line operates only one train 
a day and that only intermittently. 
Most of its rolling stock is marooned on 
sidings in a state of great decay. Only 
the patience of a Scotchman who repre- 
sents foreign bondholders succeeds in 
keeping it from falling entirely to pieces. 

It is only in cities in which foreigners 
live under protection of their govern- 
ments, like Tientsin, Tsingtau, Shanghai, 
Hongkong and Canton where one can 
find a ray of hope of another and more 
prosperous China if once concord could 
prevail instead of civil strife. 


A 


Wie a contrast is drawn between 
these orderly communities and the chaos 
prevailing just beyond their gates one can 
well realize why the population hope and 
pray that their settlements are not turned 
back to the Chinese government. That 
would mean total loss of their property. 
Would mean even grave uncertainty for 
their lives. 

Tientsin harbors a large American 
tolony engaged in the fur trade; Tsingtau, 
whose imposing German fortifications, 
though dismantled, still tell of the 
Teutons’ skill for preparedness, is a bus- 


tling seaport trading center now largely . 


tontrolled by Japan. 
However, the most pleasant impres- 
tions of China are formed in Shanghai; 
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whether one is an American, an English- 
man or a Frenchman, each in turn is 
reminded by Shanghai of a miniature 
New York, London or Paris, such is the 
flare of the place. 


A 


Bcienona: forty-eight hours _ fur- 
ther south, is an English possession 
resembling Shanghai in solidity, charac- 
teristically British in conservative spirit, 
a great financial center for the Far East. 

Shanghai with its Bund, the Fifth 
Avenue of the East, presents an imposing 
impression with its front of tall graceful 
edifices as one comes up the river from 
the sea to the city. On that main 
thoroughfare are to be found the homes 
of Shanghai’s principal banks, commercial 
houses, clubs and hotels. 

One of the strange things to be noticed 
not alone in Shanghai, but also in Hong- 
kong, is a great activity in building 
operations. It is strange that such a 
boom can exist when all of China is in 
such a state of unrest and impoverish- 
ment. 


A 


= abnormal situation can be 
readily explained. In these protected 
zones capital feels safest invested in real 
estate and structures. It is no longer 
portable and much of the wealth of the 
wealthy Chinese seeks this haven of 
refuge. 

Most of the silver of China has been 
hoarded in Shanghai and Hongkong, 
to such an extent that there is no vault 
space left and in consequence paper 
money in Hongkong sells at a premium 
over silver, for they do not know where to 
store the silver which is paid for goods. 

The foreign population engaged in 
Oriental trade labors under unusual 
difficulties. In addition to the handicap 
of a world wide depression they are 
further burdened by commercial paralysis 
among the Chinese and the drop in their 
currency which accentuates the high cost 
of living through depreciation in purchas- 
ing power. 


A 


Noavenrazuzss, the foreign population 
has not given up hope of China finally 
finding itself. They continue in the ex- 
pectation that the Chinese eventually will 
realize that they can never prosper until 
they can live in peace, free from the 
present military incubus, and under an 
enduring and stable government. 

China has the background for great 
prosperity if only she can be made 
conscious of it. 

When such an era sets in it will offer a 
rich market not only for American goods 
and for American capital in investment 
in China’s natural resources but also for 
those of countries such as England, 
France, Germany and Japan. 


Investment Recommendation 
$50,000 
Associated Telephone 
Utilities Company 
5% Debentures 
Due October 1, 1942 


Consolidated net earnings for 
the year ended December 31, 


1929, were more than 3.8 
times the interest requirements 
on all the outstanding deben- 
tures of the company. 


Price to yield 6% 


Paine, Webber 
& Ga 


ESTABLISHED 1880 
25 BROAD ST. NEW YORK 


Philadelphia Chicago 
Albany Hartford 


Boston 
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Market Letter 


Gladly sent upon request 


10 Shares and Upward 


Carried on Conservative Margin 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 
Members New York Curb Exchange (Assoc.) 


55 Broadway New York 
Telephone Digby 0130 
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Efficient Service 


to traders desiring 
to buy or sell in 


100 Share Lots 


The same careful attention 
also given to the execution 


of ODD LOT orders 


Our handbook on 
Trading Methods 


contains much helpful 
information for traders. 
Sent on request with 
our latest Market Letter. 


Write Dept. K 14 


(HjsHoum & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 











































A Cumulative Convertible 


Preferred Stock 


With dividends well covered at 
present and combined earnings 
over 4.7 times requirements in 
1929. Selling to yield 


Over 9% 


A “steal” at these prices 
Circular on request 


TRADED ON 
New York Curs ExcHANGE 


SCHLUTER & CO. 


Incorporated 


111 Broadway 
NEW YORK 


120 So. La Salle St. 
CHICAGO 










































of listed securities bought 
and sold for cash, or car- 
ried on conservative margin. 






We have prepared in pamphlet form a 
schedule of commission charges in con- 
nection with the purchase and sale of 
stocks listed on the New York Stock 
Exchange together with our margin 
requirements. Copy sent on request. 












McCLAVE & CO. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Curb Exchange ( Associate) 


67 Exchange Place 
New York 






Telephone HANOVER 6222 









BRANCHES 
Cent. Sav. Bank Bidg., 2112 N. Y. 
1451 py of. 4d Re Xe 
5 East 44th St., N. 
Brunswick, 
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That Tariff Again 


4 4 4 Rumblings (and grumblings) con- 
cerning the new tariff bill continue, with 
requests for rate changes already pending 
on about 40 items ranging from grass hooks 
to bamboo handled toothbrushes. The new 
Tariff Commission will have its hands full; 


AAA 


new angles on the situation. 


the rates on 68 per cent of the com- 

modities embraced within it. It 
reduces rates on 7 per cent and increases 
rates on 25 per cent. Therefore this 
latter group of rates is the only possible 
basis for your contention. 

The average equivalent ad valorem 
rates in this group show a total average 
increase of but 6.86 per cent over the 
existing law. ‘The predominant contri- 
bution to this increase in respect to 
agricultural products is an increase of 
14.14 per cent. I doubt whether Ameri- 
ean Agriculture could survive without 
this additional protection. The only 
question in my mind is whether or not the 
increase should not be greater. The 
lack of agricultural prosperity in the 
United States is one of the fundamental 
reasons for the slump in our prosperity. 
One-third of our people are on the farm; 
they own one-fifth of our property; but 
they enjoy only one-tenth of our national 
income—and this latter figure is con- 
stantly decreasing. 

I cannot subscribe to the political 
economy which insists that our export 
trade (representing 20 per cent of our 
business) is more important than the 
maintenance of good health in our domes- 
tic trade (representing 80 per cent of our 
business). A number of sick industries 
also are assisted in this new bill. Ameri- 
can business as a whole came forward 
with a greater demand for increased 
industrial tariffs than ever before in the 
history of the country. It is too late for 
American business to change its tune. 
If it were in any degree right in asking 
what it did, then this is a good bill. At 
any rate, the only reason left as a basis 
for criticism on the part of these indus- 
trialists would be the proposition that the 
new rates are too low rather than too 
high. 

I entirely agree that the export factor 
is becoming progressively more impor- 
tant and must not - 
be overlooked. But 
if a tariff bill were 
written to satisfy 
foreign countries 
and foreign trade it 
could not be a pro- 
tective tariff law at 
all. Therefore the 
philosophy of fitting 
our tariff to our ex- 


Tite new tariff bill does not change 
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“What was Congress thinking 
about when it passed that bill?” asks a 
large part of the country. A letter, re- 
printed below, from a Member of Congress 
answers that question and gives several 
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Philosophy with distinct limitations, | 
call your attention to the fact that m 
protective tariff law ever has been writ 
ten without precisely these same foreig 
protests and precisely these same prophe 
cies as to its baneful effect upon our export 
trade. They told us in 1922 that th 
Fordney-McCumber Bill would aby 
lutely ruin our export trade; yet ow 
exports have grown since 1922 from three 
to five billion dollars. I call your atten. 
tion to another thing. The same oppos- 
tion which is now shouting to high 
heaven about the danger of foreign 
reprisals is the very group which sought 
to write the debenture into the pending 
bill; and the debenture would have 
precipitated immediate reprisals abroad 
under existing foreign laws created to 
meet precisely such competition with 
bounty fed commodities. This leads me 
to the inevitable conclusion that much of 
the contemporary noise about “foreign 
reprisals”’ lacks consistency if not good 
faith. 

Our export trade is in danger. Butin 
my judgment the supreme hazard is not 
our domestic tariff at all. It is the new 
practice of American business to go 
abroad and establish foreign plants on 
American mass production bases. How 
long can we expect to maintain large 
exports in automobiles to Germany, for 
instance, if American motor car mani- 
facturers establish their own plants in 
Germany to serve the foreign people? 
Furthermore, if foreign countries discover 
that they need only to raise their own 
tariffs in order to secure the establishment 
of American plants abroad, why will this 
not prove to be a dominating inducement 
to the creation of new and higher foreign 
tariffs? Nearly a billion dollars o 
American capital already is at work m 
Europe through foreign branches of 
American industries. This is all vey 
well for our capitalists. But how about 


_ the American labor which cannot sim 


larly expatriate it 
self? This in my 
judgment is the real 
threat to our export 
trade; and n0 
amount of propr 
ganda can shift the 
responsibility for 
ultimate results— 
shift it from exp® 
triated capital t 
the new tariff law. 
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Heat and Wheat 


AST week’s heat wave in the Middle- 
est probably helped along the 
gontroversy between Chairman Alexander 

of the Federal Farm Board and 
kesmen who are defending the position 
of the Kansas wheat farmers. Asserting 
st Dodge City that curtailment of pro- 
juction is the only method of permanent 
diet from low wheat prices, Chairman 
said that ‘‘the biggest hog will 
aways lie in the trough; Kansas is now 
in the trough.’’ Publishers of the Wichita 
Beacon called upon Legge to retract, 
demanded his resignation. The former 
ident of International Harvester 
retorted ‘Please tell them to go to hell” 
and explained that he meant that Kansas 
is the largest wheat producing state. 

Governmental interference and political 
nostrums will never cure economic ills. 
With vivid memories of the results of the 
Stevenson Rubber Act, the attempt by 
the Cuban Government to regulate the 
price of sugar, and the machinations of 
the Brazilian Coffee Defense Board, it is 
apparent that the immutable law of 
supply and demand still stands in spite 
of the numerous legislative acts which 
have been conceived to circumvent it. 
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Hits the Purse 


E low price of silver hits the foreign 
population of China severely, for 
they are paid in that metal. If their 
wmpensation has been fixed, as in the 
ase when they are engaged in service 
umder contract, they find their wages 
buying about one-third what they former- 
ly did. Naturally there is a desire for 
China to go on a gold basis, but here the 
difficulty is. Where is she to get the credit 
by which to undertake the change? 
This becomes a possibility only when she 
tan assure the world that she has a stable 
ad permanent government. 








“Easy’? Money Hard to Get 


[N THE lingo of Wall Street, or the 

financial world at large, there is no 
expression more misleading than the term 
“easy”? money, which is applied to money 
vhen it is lending at a low rate of interest. 

The term ‘‘easy”” money, says F. J. 
lisman, New York banker, really is only 
applicable to money when it is lending 
tivery high rates because at that time 
the lender is less discriminating—more 
“asy” with the borrower. 

The demand for loans is always in 
txeess of the supply in the United States, 
% well as the world over, and many 
borrowers are willing to pay very high 
terest rates. The fact that money is 
lnding at high rates means that many 
if these demands for loans are being 
upplied in order to carry on new enter- 
irises or expand older ones. On the con- 
tary, when money is lending at a low 

it means that the lender is not 
viling to take any risk whatever, but 
Wants to lend only on thoroughly sea- 
enterprises. There must be no 
tubt that the interest will be paid 
tgularly, and the loan met at maturity. 
so-called ‘‘easy’’? money is the 

t kind to get. One should stick to 
term ‘“‘low interest money,’ says 
Lisman, but never call it ‘‘easy.” 
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F.W. Woolworth Company 


Analyzed in our latest Weexty Review 


Copy FW-166 on request 


PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
New York Curb Exchange 
25 BROAD ST. NEW YORK 


UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Philadelphia Detroit 
Boston Akron Reading Indianapolis | Washington 
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~ ST. LOUIS STOCKS 


carried on conservative margin 


Mark C. Steinberg & Co. ||| H. F. McCONNELL & CO. 


Members St. Louis Stock blish 
Members Chicago Stock Caer soe8 
Members New York Stock 


Members New York Stock Exchange 
Members New York Curb Exchange 
300 N. Broadway St. Louis, Mo. 150 B’way,N. Y. Tel. Hitchcock 2100 



































A LIST OF ATTRACTIVE VALUES. 


We are prepared to offer you a list of fixed 
income producing securities which now 
are in a particularly favorable position 


Doubtless you have decided, along with other snrewd investors, 
to take advantage of the present favorable situation to acquire 
good investments at prices considerably below their intrinsic 
worth. @ Now is a most excellent time to put available funds 
into well secured long term bonds and preferred stocks —with 
the purchasing power of the dollar higher than it has been at 
any time in the past fifteen years. @ Your request by mail or 


telephone will bring this carefully compiled list without obligation. 


G.L. OxRSTROM & Co. 


INCORPORATED 


36 WALL STREET, NEW YORK @ BRANCHES IN TWENTY PRINCIPAL CITIES 





TEAR OUT AND MAIL=— — — — -—- -— —- — _ 


G.L. OHRSTROM & CO., INC., 36 Wall Street, New York 
Please send me a copy of your list of attractive values. 
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reasons why 
YOU 
should buy bonds 
Today! 


1. Good bonds are safe... 
today and tomorrow, 


-® Good bonds cost less to- 
day than they probably will ¢o- 
morrow. 


3. Good bonds bring a reg- 


ular income, 


4, And today S. W. Straus & 
Co. is offering good bonds to 
yield as high as 6%4%. 


You can’t afford to miss today’s 
opportunity. Mail the coupon... 
now... for our free illustrated 
booklet,“How to Invest Money.” 


S. W. STRAUS & Co. 
EST. 1882 INCORPORATED 
INVESTMENT SECURITIES 
565 Fifth Ave., N. Y.C. PLAza 4200 





Gentlemen: Please send me without obligation 
acopy of “HowtolInvest Money,” booklet FW-109 


Iam considering investing 
Name 
Address 
City 
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WATCHING 
INVESTMENTS 


@ Buying sound se- 
curities is the beginning 
of safe and profitable 
investing. 

@ Watching securities 
bought is just as im- 
portant. 


@ Our service covers 
_ both the buying and 
watching of securities, 








C. M. KEYS & CO. 


Established 1911 


39 Broadway New York 
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Four Investment Bond! 








A INTERNATIONAL 
Marcu, controlled 
directly by Kreuger 
& Toll through the 
Swedish Match 





By GEORGE H: DIMON 
Editorial Staff, Tae Financia Wortp 





Missouri 

In view of 
road’s satisfac 
earnings record jp 








recent years ani 





Company, is an 
American corpora-~ 
tion which, with its parent company, 
Swedish Match, operates match manu- 
facturing concessions in many countries, 
and in others, including the United 
States, sells Swedish matches in com- 
petition with domestic products. Match 
manufacturing monopolies have been 
granted these companies by many coun- 
tries in return for substantial loans to 
the respective governments by Kreuger 
& Toll, with the result that most of 
Europe is now covered by monopoly or 
other agreements with the ‘Swedish 
Match Trust.” Net income of the com- 
pany has grown steadily from $5,089,327 
in 1924 to $20,623,530 in 1929, reflecting 
widened scope of operations and increased 
sales. The company’s sole funded debt 
consists of $48,849,000 debenture 5s, 
1947. In view of their very high invest- 
ment quality, these bonds may be re- 
garded as reasonably priced at current 
levels around par. 


4 Louisiana & ARKANSAS first mortgage 
5s ‘‘A,”? 1969, are the senior mortgage 
obligation of a road which provides a 
valuable connection between several 
southwestern carriers and the city of 
New Orleans. Its lines furnish a direct 


| route from New Orleans to more northerly 


points where connections are made with 
the St. Louis San Francisco, St. Louis 
Southwestern, Kansas City Southern, 
Chicago, Rock Island & Pacific, and 
Missouri Pacific systems. In 1929, 
Louisiana & Arkansas entered into an 
agreement with the Missouri Pacific 
granting the latter trackage rights which 
will give the Mop system better facilities 
and a shorter route to New Orleans than 
are provided by the Texas & Pacific, 
which uses a car ferry to reach that 
city. In addition, the road has valuable 
terminal properties located in New 
Orleans, Baton Rouge, and other cities in 
Louisiana. Louisiana & Arkansas is in- 
cluded in the Rock Island-St. Louis San 
Francisco system in the Interstate Com- 
merce Commission’s consolidation plan, 
and would make a very desirable acquisi- 
tion either for that system or for the 


its strategic log, 
tion, its firs, 
mortgage 5s appear undervalued at cur 
rent levels which, incidentally, are oo, 
siderably below the offering price for the 
issue which was floated several months 
ago. 


4 SouTHERN Cauirornia Gas is a holding 
company for an operating subsidiary g 
like name and also owns 50 per cent of 
the capital stock of the Ventura Fu 
Company. These subsidiaries operate, 
natural gas transmission system from the 
Ventura fields to Los Angeles and dis 
tribute gas to parts of that city and 
immediate vicinity, also in San Berna. 
dino, Riverside, Redlands, and othe 
communities. The corporation’s gl. 
lateral trust 5s, 1937, are secured 
pledge of the subsidiaries’ stocks. South 
ern California Gas has comparatively 
recently become a part of the Pacific 
Lighting Corporation system through an 
exchange of stock, which development 
has resulted in some strengthening in 
the investment position of the company’s 
fixed income bearing securities. The 
collateral trust 5s, 1937, are a medium 
grade obligation worthy of consideration 
by investors who are interested in bonds 
of fairly short term maturity. 


4 Unitep Biscurr or America is one of 
the three largest companies in its fied 
and is particularly strong in the Middle 
West. Its cakes, biscuits, crackers and 
cookies are intensively sold in this terr- 
tory under the trade name ‘Supreme 
Bakers.”” United Baking has ben 
frequently mentioned in connection with 
one of the other large baking companies 
in merger rumors; whether or not these 
ever materialize, the company’s de 
benture 6s, due 1942, are in a strong 
investment status. United Biscuit is 
well integrated unit and its recent 
earnings trend has been most satisfactory. 
Earnings in 1929 covered bond interest 
requirements 9.35 times as against 6.42 
times in the previous year, and profits 
the first half of 1930 showed a substantial 
gain as compared with the corresponding 
period of 1929. 
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Bonds for Group I of the Investment Portfolio 





———— 





Title 


International Match deb. 5s, 1947 .......... 
Louisiana & Arkansas 1st mige. 5s ‘“*A,”’ 1969 
Southern California Gas coll. tr. 5s, 1937.... 
United Biscuit deb. 6s, 1942 





*To Nov. 1, 1932; on a declining scale thereafter 


A 











Net Interest Times Int. 

Price Callable Yield Payable Earned92 
100 4*103 0 «2«55.00% M&Nil1 9.4 
84 103 6.08 JI &J1 2.3 
93 100% 6.20 M&Ni 1.5 
102 *105 5.76 M&Nl 9.3 
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jnternational Utilities 
Becomes An Investment Trust 


By JAMES C. DELONG © 
Editorial Staff, Tue Financrau Wort 


$18 per share and selling around 

14 on the New York Curb Ex- 
change, the class B stock of International 
Utilities appears to have long term profit 
tentialities. This company was origi- 
pally established to acquire, construct 
and operate public utility properties in 
the United States and foreign countries 
and to invest its capital in securities of 
other public utilities. While the manage- 
ment has demonstrated marked ability 
in the field of public utility operation, 
developments of recent months indicate 
that this business is to be largely aban- 
doned by cash disposition of properties 
owned or controlled and future operations 
gnfined to the investment trust field. 
Evidence of this is to be found in the 
recent disposal of the company’s holdings 
fn the Kentucky Securities Corporation to 
Middle West Utilities and the sale of all 
and electric properties in western 
Canada to Dominion Gas & Electric. 
Cash realized from the sale of these 
properties, which amounted to more than 
$25,000,000 and represented about 70 
per cent of the company’s fixed capital 
assets at the close of last year, is being 
fnvested in a portfolio of diversified 
geurities, according to officials of the 
gmpany. Negotiations looking to fur- 
ther sale of properties presently owned 
and operated are being conducted and it ap- 
pears to be the company’s aim completely 
to divest itself of all operating functions 
and to succeed to a purely investment 
trust status in the not far distant future. 
As presently constituted, International 
Utilities controls through stock ownership 
the New Mexico Utilities Corporation 
which furnishes the city of Gallup, 
N. Mex., with electric light and power 
service. In addition it has a substantial 
fnterest in the Consolidated Coach Cor- 
poration (St. Louis), the British Columbia 
Power Corporation, Securities Corpora- 
tion General, Le Bon Gas Company (a 
French utility enterprise), and a minority 
interest in properties recently sold. 
While future earnings will be derived 
from sources extraneous to former chan- 
nels of revenue, the company’s past record 
of progress is worthy of mention. Prior 
to disposal of properties referred to 
above, operating subsidiaries served 103 
communities with gas and electric power 
and light, having a total population of 
about half a million people. Reflecting 
expansion and development in the natural 
gas field, mainly in western Canada, gross 
revenues showed steady growth, amount- 
ing to about 50 per cent in 1929 over the 
previous year. This was translated into a 
gain of 30.5 per cent in net income for 
the same period, equivalent to 71 cents 
per share of class B stock against 22 cents 
earned in the previous 12 months. 
The change from an operating company 
to an investment trust will be reflected 
in somewhat smaller net earnings over 
the next year or two, due to the conserva- 
tive grade of investment issues which the 


FL ss a liquidating value of about 


Management indicates will be carried in . 


their portfolio. Results for the year 1930 
Will, it is anticipated, compare unfavor- 


meny 23, 1930 -_ 
JIN 
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ably with last 
year’s _ figures, 
but this is a de- 
velopment which 
should not be 
construed as indicative of longer term 
future accomplishments. 














CAPITAL SIMPLIFIED 





The recent disposal of subsidiary 
units removed from the company’s capi- 
tal structure a subsidiary funded debt 
of $11,868,751 which was assumed by 
the purchasing companies. Capital struc- 
ture now consists of 37,159 shares of $7 
preferred stock, 189,775 shares of $3.50. 
class A stock and 666,168 shares of class 
B stock. In addition there are about 
285,000 warrants for the purchase of 
class B stock at $10 per share to Decem- 
ber 1, 1932, and at $15 per share for 5 
years thereafter. No material equity 
dilution would result in exercise of the 
warrants, which will increase the class B 
issue to 951,168 shares, and it is quite 
probable that the position of this issue 
will be strengthened either by retiring 
the class A stock or converting it into the 
B issue at some future date. 

The important factor in this situation 
is to be found in the fact that the company 
currently enjoys a strong liquid position. 
Break-up value of the class B stockis 
in the neighborhood of $18 per share, 
approximately 80. per cent of which is 
represented by cash or equivalent. This 
is an enviable position for an investment 
trust in a period like the present when 
security prices are thoroughly deflated. 
The success which the management has 
enjoyed in the operating field should be 
continued in the investment trust field 
inasmuch as the dominating personalities 
in this company, also direct the activities 
of the Securities Corporation General, a 
successful investment trust enterprise. 

The class B stock possesses long pull 
profit possibilities and qualifies for 
inclusion in Group IV (speculative 
securities) of Tue FinanctaL Wortp’s 
investment program. The warrants while 
in a more speculative position, appear to 
have greater possibilities of percentage 
appreciation from their present price of 
74%. The A _ stock, currently selling 
around 42 and affording a yield of 8.3 
per cent, may be regarded as a business 
man’s investment with price appreciation 
possibilities, suitable for inclusion in 
Group III. 


Capital and Earnings 




















Capitalization: 
pS AIR RAGCr oe reer 
Pref. 7% cum. ($100 par)....... 37,159 shs. 
ee ee en 89,775 shs. 
OF, B COM. Gi DOE. 6 ee eciciss 666,168 shs. 


There are outstanding about 285,000 warrants 
for purchase of class B at $10 per share to Decem- 
ber 31, 1932, 5 years thereafter at $15 = share. 

Earning er Share 


s Record: 
Year Gross Net class B 
WENO ci caes $8,712,141 $1,400,484 $0.71 
MOGs vee ts 5,978,369 1,073,387 .22 
| rr 5,742,764 921,761 .06 


Current market price of class B stock on the N. 
Y. Curb is 14, about 20 times 1929 earnings. 


CRORES TERA PRESETS MRR ICT} 























IRE THESE 
INVESTMENT 
PROBLEMS 
PUZZLING YOU? 


1. Are you tempted to get out 
of stocks that may be cheap 
at present prices? 


2. Are you supporting stocks 
that have no real claim to 
your confidence? 


HE time has come to look at all 

your securities with a critical eye. 
No matter what caused you to buy 
them, make each one justify its place 
in your investment program NOW! 
Remember that the real profit in the 
next “upswing” will come only from 
those securities which represent: 


1. Industries with a distinct 
uptrend, and 

2. The foremost companies 
in these industries. 


Limited time and facilities prevent 
the average investor from gather- 
ing the full facts bearing on the 
value of even one security. Only 
the most painstaking research by 
a large experienced organization 
may reveal the real worth of any 
enterprise and the basic trend of 
all industry. 


Organized Investment Counsel 
The Brookmire Service came into being to 
render this vital aid to investors. Today, as 
25 years ago, it offers a more clearly de- 
fined road to investment success. 
Brookmire Service is impartial and unbiased 
in its judgment and recommendations. 
Every stock must prove its intrinsic worth be- 
fore it can pass the rigid standards. 

Mail the coupon today and learn how 
Brookmire Service will help you. 


BROOKMIRE 


Economic Service, Inc. 
551 Fifth Ave., NewYork City 


Gentlemen: |] am anxious to check the six-months-ahead 
value of my holdings, and learn about a sound method 
of keeping my future investments profitable. Send me 
details of your plan without obligating me in any way. 


NAME 
ADDRESS 








¥F.W.-723 
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WILL 1930 
From Now On 


BE LIKE 1921? 


The bear market of 1919-21 reached its final 
low point in the summer of 1921. 


That bear market had been interrupted by 
a marked recovery, running from the winter of 
1920 to the spring of 1921, only to be followed 
by renewed weakness. 


But, from the low point of the summer 


of 
1921, prices advanced persistently for the 
balance of the year. 


SIMILAR ACTION AHEAD —NOW? 


Following the ‘‘collapse’’ from September to 
November, 1929, the stock market recovered, 
in the spring of this year, 50% of the total loss. 
This recovery, however, was wiped out by the 
June weakness. The similarity of action, up to 
the present time, is striking. 

Asin 1921, is it probable that the stock market 
from now on, is facing a broad advance? Or, 
are fundamental conditions quite different? Is 
caution and bearishness still warranted? 

These questions, vital to all investors, are 
discussed, definite conclusions drawn and spe- 
cific recommendations given in a recent Advisory 
ee. Copies are available for distribution, 


Simply ask for FREE Bulletin FWJL-19. 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 








Governmental Loan Control] ! 





4 4 4 The approval by the Department of State of the recently 
issued Reparation Loan again opened the question of the legality 
and advisability of such supervision of foreign bond flotations; 


4 4 4 Control of foreign loans has been exercised by all lend} 
nations for various political and economic purposes and the results 
obtained give ample proof of the soundness of this policy. 


By ANDREW A. BOCK, Ph.D. 
Editorial Staff, Tan Financtat Wor.p 


N June 6, 1930, the State Depart- 
ment formally approved the 
application of a syndicate headed 

by J. P. Morgan & Company to float in 
the United States about one-third of the 
$300,000,000 German External Loan of 
1930. This action later resulted in a 
Senate resolution asking the State De- 
partment, ‘‘upon what authorization of 
law it bases its right to disapprove or 
approve investment securities offered for 
sale in the money markets of the United 
States by foreign governments, corpora- 
tions or individuals.”” The question of 
governmental control of foreign loans 
was thereby reopened and has become a 
current topic of conversation in financial 
and political circles. 
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THE BACHE REVIEW 
Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 


Members New York Stock Exchange 
New York | 








L 42 Broadway 
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Established 1880 


James E. Bennett 
iT 


BONDS SUGAR 
MEMBERS 


COTTON RUBBER 
York Stock Exchange 
New York Cotton Exchange 
New York Produce Exchange 
New York Curb Market ‘‘Asso.’’ 
aoe Stock Exchange 
St. ouis Stock Exchange 
Chicago Board of Trade 
Kansas City Board of Trade 
St. Louis Merchants Exchange 
Minneapolis Chamber of Com. 
Milwaukee Chamber of Commerce 
Winnipeg Grain Exchange 
N. Y¥. Coffee & Sugar Exchange 
New Orleans Cotton Exchange 


New 





Winnipeg 
New York-PRIVATE WIRES-California | 
New Orleans 
Sample Copy Bennett's News on Stocks 
and Commodities sent on request. 





332 S. La Salle 25 Beaver St. 
Chicago New York 
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AMERICAN FLOTATIONS 





On several occasions in pre-war times 
our Government vetoed the issuance in 
the American market of foreign loans 
which it believed undesirable for political 
reasons, but on the other hand encouraged 
American bankers to float certain other 
loans. However, a definite policy was not 
established before 1922. On March 3 of 
that year the State Department issued 
a public statement reading: ‘‘The flota- 
tion of foreign bonds issued in the 
American market is assuming an increas- 
ing importance and on account of the 
bearing of such operations upon the 
proper conduct of affairs, it is hoped 
that American concerns that contemplate 
making foreign loans will inform the 
Department of State in due time of the 
essential facts and subsequent develop- 
ments of importance. .... .The Depart- 
ment of State can not, of course, require 
American bankers to consult it. It will 
not pass upon the merits of foreign loans 
as business propositions, nor assume any 
responsibility whatever in connection 
with loan transactions. .....The Depart- 
ment of State believes that in view of the 
possible national interest involved it 
should have the opportunity of saying to 
the underwriters concerned, should it 
appear advisable to do so, that there is 
or is not objection to any particular 
issue.” 

According to this policy a virtual 
embargo was placed in post-war years 
upon several issues of European States 
including France, Belgium, Italy, and 
Roumania, such a policy having been 
motivated by a desire to induce these 
States to expedite settlement of their 
war debts to the United States. 

There is no doubt that this attitude’ of 
our Department of State was mainly 
responsible for an early settlement of 
these war debts. On two other occasions 
our Government vetoed contemplated 
foreign loans, the Coffee Valorization 
Loan of the State of Sao Paulo, Brazil, in 


1925 and a loan of the Potash Syndicat 
of Germany in the following year, The 
objection to these loans was made on th 
ground that the issues were to be floatej 
to support governmental fosters 
monopolies which would be detriment 
to the American consumer through aj 
artificial rise in prices. Both loans wer 
subsequently issued in the London and 
other European markets. 

In England, a more liberal policy hag 
been pursued. There are few cases known 
of @ governmental veto, with the excep. 
tion of a complete embargo in the 
abnormal period at the outbreak of the 
war and in 1925 when that country was 
endeavoring to bring the pound sterling 
back to parity. On the other hand, 
the English government has often made 
loans to foreign governments on its own 
account to strengthen British prestige 
and influence. 











GERMAN METHODS 





In France and in Germany, when the 
latter country still enjoyed the status of a 
lender nation, governmental control of 
foreign loans was exercised by their 
Ministers of Finance who controlled the 
granting of listing privileges on their 
respective stock exchanges. While the 
refusal of these privileges did not neces- 
sarily make the issuance of such loans 
impossible, it proved nevertheless a strong 
weapon in the hands of the governments 
in their control of the foreign loan market. 
A more indirect method of control, 
applied by Germany and also employed 
by Holland, is through the so-called 
Lombard rate. The Central banks of 
these two countries accept a certain 
number of securities and bonds as 
collateral for their advances and, of 
course, the securities admitted to this 
privilege have a substantial advantage 
over those excluded from these lists. 
This method has given the central banks 
in these two countries an excellent means 
of control and the close cooperation be 
tween these central banks and the re 
spective governments gives the latter an 
important indirect control over the 
foreign security market. 

The reasons for governmental vetoing 
or sponsoring of various foreign loans are 
political and economic in character. This 
may be done in order to obtain the 
political friendship of the nation applying 
for a loan (the French pre-war loans to 
Russia) or to force them to meet previous 
obligations in default (embargo on loans 
to Soviet Russia by the United States) 
or to obtain reductions of existing tariffs 
(France’s veto of listing of Danish and 
Swedish securities in 1907 and 1909 
when these countries raised the tariff on 
French wines) or to obtain favorable con- 
tracts for its Own industries (Frances 
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to list a new Serbian loan in 1909 
that country would order its war 
materials from the French Schneider 
works instead, as previously, from the 
German Krupp works) or to prevent the 
ion of foreign competitors (the 
yetoing by France of listing the shares of 
the U. S. Steel Corporation in 1909) or as 
, commercial retaliation measure (the 
sal of the Prussian government to 
list bonds of the Chicago, Milwaukee & 
st. Paul Railroad on the Berlin Exchange 
early in 1911 when there was a controversy 
petween the United States and Germany 
regarding the potash monopoly). 
While such governmental control has 
in most cases proved an important 
weapon in the hands of the various 





Vv 


lending nations, it is bound to fail of 
purpose in certain cases as foreign loan 
control can not be extended to foreign 
internal securities. When the United 
States disapproved of the flotation of 
the German Potash Loan and the Sao 
Paulo Coffee Valorization Loan, nothing 
could prevent the American investor from 
acquiring these bonds in the London 
market and it is a known fact that these 
two loans were subscribed to a large 
extent by the American investing public. 
Itis, therefore, seen that the prerogatives 
assumed in this matter by the Depart- 
ment of State have their foundation in 
long established precedents and it is 
doubtful if legislative action at this time 
is warranted or would prove beneficial. 





Public Wrong Again 


(CONTRARY to the impression which 
generally prevails, the present busi- 
ness recession is a very mild one when 
compared with those which have.gone 
before, according to Col. Leonard P. 
Ayres of the Cleveland Trust Company. 
Predicting definite improvement in busi- 
ness during the months which lie directly 
ahead, the current issues of the bank’s 
Business Bulletin says that we are now 
well along in a rather mild business depres- 
sion, which is not nearly so severe as 
many of those that have been experienced 
in this country. This is illustrated by the 
accompanying diagram, in which the black 
silhouette shows the computed swings of 
general business activity above and below 
its estimated normal level during the 
years since 1880. In times of great pros- 
perity the black area has risen as high as 
15 or 18 per cent above normal, while in 
depressions it has fallen to 15 per cent or 
more below, and in 1921 to 25 per cent 
below. The figure for this June was about 
11 per cent below. 

During this span of 50 years the aver- 
age swing from one prosperity to the 
next, or from one depression to the next, 
has been three and one-third years. This 
statement is based on the fact that there 
have been 15 complete cycles in the 50 
years, but a mere inspection of the dia- 
gram shows that they have no reliable 
periodicity. They have been irregular in 
size, and irregularly spaced. 

The peaks of prosperity have been most 
varied in height, and the valleys of de- 
pression strikingly diverse in depth. 


REE 


At the bottom of the diagram is another 
line representing the monthly fluctuations 
of short term interest rates over this same 
long period. This line represents the 
average of the quotations for 90 day loans, 
and for prime four to six months commer- 
cial paper in New York. For the years 
previous to the war it is corrected for 
seasonal variations. Where this line has 
dipped below the 4 per cent level the area 
has been shaded in with cross-hatching. 
At the end of this past June it reached 
the 3 per cent level. 

In general the periods of exceptionally 
low interest have accompanied somewhat 
tardily the times of serious business de- 
pression although there was an exception 
in the case of the depression of 1921. In 
the past the recovery of business from 
the lowest point of even the most serious 
depressions has got under way promptly 
after interest rates fell as low as the 3 per 
cent level, and in several instances such 
low rates as that. were not reached. 

This review of former business cycles 
and their depressions cannot lead us to 
definite conclusions. as to the probable 
duration and intensity of the present 
period of slow times. It should, however, 
make us realize that what we are now 
going through is no unprecedented 
phenomenon. Recovery has always fol- 
lowed in the past rather promptly after 
the development of conditions very similar 
to those now prevailing. We are war- 
ranted in believing that definite improve- 
ment in business will become evident 
during the months that lie directly ahead. 











Fifty Years of Business and Interest Rates 
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ADVERTISING KEEPS 
BUSINESS GOING 


Dear Readers:— 


AThe Advertising Industry is so 
intimately associated with all other 
industries, that it is now depended 
upon to keep all of them in close 
touch with the public, building good 
will and helping them to succeed. 


A While advertising has always been 
a big factor in acquainting people 
with the offerings of business of all 
kinds, it was not until 25 years ago 
that the leaders in the Advertising 
Industry got together to put a check 
on the extravagant statements that 
appeared in print over the names of 
supposedly reliable individuals, firms 
and corporations. 


A It was because of the very general 
loose business poste that prevailed 
so astoundingly in the late 90’s and 
the early 1900’s that THe FinanciaL 
Wor p was started 28 years ago, for 
the definite purpose of exposing fake 
promotions and emphasizing the im- 
portance of dealing only with business 
interests of proven character. 


A The attitude of THe Financia 
Wokr.p was an innovation which was 
condemned more strongly than it was 
praised, but it stuck to its guns, and 
two years later was joined in its cru- 
sade to establish clean-cut and honor- 
able business practices by an organiza- 
tion of outstanding business and ad- 
vertising leaders, which has since 
developed as the world’s largest police 
force in stopping dishonorable busi- 
ness men faa fooling the public 
with promises they do not intend to 
keep. 


Alt has taken years to put the Ad- 
vertising Industry in its present posi- 
tion where it can serve honest business 
men profitably by eliminating, as far 
as possible, all announcements from 
business houses whose methods are 
questionable. 


A We know you are deeply interested 
in the progress of advertising and that 
you read advertisements regularly 
with profit to yourselves. It is be- 
cause of this, that we are making 
consistently to persuade the outstand- 
ing financial and business institutions 
to advertise regularly in Tue Finan- 
craL WorLD. 


A Would you welcome the mk 
nity to read in Tae FinanciaL Worip 
the advertisements of institutions that 
are seeking trade nationally and in- 
ternationally? If so a personal word 
from you would be appreciated. 


Sincerely yours, 


[15] 


BusINESS MANAGER 
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The Turning Point~ 


When? 


Ss CE nobody else knows, you don’t 
have to worry about the exact an- 
swer to that question to make some vital 
decisions regarding your present securi- 
ty holdings. Of far more importance to 
you to know: Is it wise to take a loss on 
this or that security now? Should you 
hold until prices come back? Are there 
any market bargains at this time? Hav- 
ing all available facts is no absolute 
guarantee against mistakes or losses in 
securities, in real estate, or business. But 
complete information does reduce to a 
minimum your chance of loss and in- 
crease the likelihood of sizable profit. 
Some previous high prices may be 
passed within the year; others may 
never be duplicated. Will you rely upon 
guesses and second-hand information 
to decide, when you can obtain each 
day the latest earnings reports and anal- 
yses, the news of business and corporate 
developments affecting and revealing 
values and probable price movements 
first-hand through an acknowled ed 
financial authority—THE WALL 
STREET JOURNAL. Published daily 
by Dow, Jones & Co. All important 
earnings reports are summarized and 
compared daily and weekly, then tabu- 


lated in a separate monthly bulletin 
called Pr ss Earnings”, FREE 
to yearly subscribers, 

Right now you may need more infor- 
mation on the following companies: 


Gold Dust 

Drug, Inc. Consolidated Textile 
United Fruit Public Service of N.J. 
Texas Gulf Sulphur peep ft Tin Plate 
Am, Sugar eftning Com 'cial Iny. Trust 
Fox Theatres Penn Dixie Cement 
Coca Cola Bohn Alu'n'm & Brass 
Vacuum Oil Standard Oil Calif. 


Int'l Ry. Cent.Am. Gillette Safety Razor 
General Motors So. Calif. Edison 


Check any four reports on above you 
want FREE with trial subscription of- 
fer of THE WALL STREET JOUR- 
NAL to NEW subscribers only: F 


2 MONTHS’ TRIAL — NEXT 50 ISSUES $3 
(Regular price $4 for two months; $18 a year) 


(Trial offer includes 4 reports checked above, 
also booklet **Ten Rules for Investors’’, also latest 
tssue of ‘‘Corporation Earnings”, Bulletin sum- 
marizing and comparing all important earnings 
reports issued last month. 
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The Growth of Public Service Companies 


Mid-West States Utilities Company 


Class A Common Stock 
(PARTICIPATING) 


Statistics indicate that every five years the electric power 
industry practically doubles in size, while telephone 
service expands three times as rapidly as population. 


The Mid-West States Utilities Company is a strong sys- 
tem. Its Class A Stock has prior rights, is fully par- 
ticipating and carries valuable stock purchase rights. In 
| our opinion these shares afford the profit-participating 
and market appreciation possibilities of a common stock 


This Stock is dealt in on the New York Curb Exchange 
E. H. OTTMAN & CO. 


Incorporated 
105 W. Adams $t., Chicago 
Dearborn 7330 


Please send me descriptive circular. 


—$—$—$ $$$ 
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UCH has been said concerning the 
constant increase in the capitalj. 
zation of public utility companies, 

That all this discussion has raised a doubt 
in the minds of investors in regard to the 
future of these companies, is evident 
from the number of inquiries received 
eliciting concern over the recently ap. 
nounced proposed capital increase of one 
of the large companies in the industry. 

While not visibly apparent to the aver. 
age layman, two of the most important 
reasons for this constant capital increase 
are (1) the wide differential between the 
dollar turnover of these companies. as 
compared with the majority of industria] 
concerns and (2) the necessity of the 
public utility company to anticipate the 
future needs of the territory served. 

Whereas most industrial companies 
turn over the capital used two, three, 
and four or more times per year, public 
utility companies are indeed fortunate to 
turn over their capital employed once in 
four years. The increase in the use of 
electrical appliances in the homes and the 
expansion in the sale of power to indus. 
trial users continually force the public 
utility companies to construct more 
modern and better equipped generating 
stations. These construction programs 
require large capital outlays and, as 
shown above, the net return enjoyed is 
not sufficient to cope with these programs 
with the result that recourse to additional 
financing is essential. 

Despite a lower rate of general indus- 
trial activity earnings of electric com- 
panies continue to grow, although recent 
figures do not show the same large gains 
as were witnessed last year. According 
to Department of Commerce figures, May 
gross reported by 95 utility companies 
(excluding communication) increased 2.65 
per cent over the same month last year 
while this was translated into an increase 
of 4 per cent in net earnings. Net 
earnings for the first five months of the 
year also showed a gain of about 4 per 
cent over the very high base established 
in the same months of 1929. 


AAA 


In its first comprehensive report to 
stockholders, covering a period of ap- 
proximately eight and one-half months 
from the date of organization to May 
31, 1930 the end of its fiscal year and 
made public last week by F. S. Burroughs, 
president, the Public Utility Holding 
Corporation of America, and its sub- 
sidiary, South American Railways Com- 
pany, revealed total assets of $81,312, 
123. Of this, cash and_ receivables 
amounted to $11,445,487 against total 
current liabilities of $1,407,563. 

The report revealed that the value 
of securities in the general portfolio, 
excluding securities of subsidiaries, totaled 
$64,259,693 at market quotations at the 
end of May, which was in excess of the 


book value, representing cost. 


Gross income for the eight and one 


THE FINANCIAL WORLD 











EE OSE OV ae. a 





half months amounted to $3,435,603, 
and the net income carried to surplus, 
after deducting all expenses and pro- 
yiding for Federal income tax, totaled 
$2,939,955, equivalent to 8734 cents a 
share on the outstanding shares, or at 
the annual rate of $1.24 a share. 

If dividends received in stock, which 
amounted to $594,710 and carried on 
the books at no value, were included 
as income, earnings would be equivalent 
to $1.05 a share, or at the annual rate of 
$1.48 a share. 

AAA 

For the twelve months ended June 30, 
1930, Commonwealth Edison Company 
reported earnings of $12.14 per common 
share as compared with $12.43 a share on 
a somewhat smaller number of shares 
outstanding during the same period last 
year. This company supplies practically 
the entire power and light requirements 
of Chicago and has had a very remarkable 
growth over the past fiftecn years. Dur- 
ing this time common dividends of $8 per 
share have been paid regularly. 


AAA 


On June 24 of this year the stockholders 
of Electric Power & Light Corporation 
approved an increase in the authorized 
preferred and common shares. Because of 
recent substantial purchases of its affili- 
ates’ securities, it does not appear that 
Electric Bond & Share is in a position to 
supply all of the funds for expansion 
purposes, and as money will no doubt 
be needed this fall by Electric Power & 
Light, it is thought that this increase in 
the amount of authorized preferred and 
common stocks presages new financing. 
This will probably be in the form of rights 
to purchase additional common stock. 
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Thompson’s First Coup 


Y nature and early environment, the 

late William Boyce Thompson turned 
to mining for the exploitation of his tal- 
ents, for his youth was spent in the rugged 
West. That explains why he turned his 
thoughts in the direction of mining 
securities when he entered the brokerage 
business. His first successful coup was 
back in 1907, when he took hold of the 
much kicked around Nippissing stock 
on the Curb. He investigated its proper- 
ties, situated in the then sensational 
Cobalt mining camp of Canada, and 
found that they had the making of a 
profitable enterprise. From a few dollars 
a share the price ran up to more than a 
hundred dollars and Thompson then col- 
lected his first several million dollars. 
His wealth soon multiplied after that. 


Vv 
Salwador’s Bonds 


[THE Republic of Salvador Customs 
Lien Bonds of the series A, B and C 




















More than 500,000 stockholders 


More than half a million people 
own American Telephone and 
Telegraph Company stock—an 
army of stockholders larger than 
that of any other company in 
the world. 

The average holding is 30 
shares, and no single holder owns 
as much as one per cent of the 
total shares outstanding. Stock- 
holders are located in every state 
of the United States and in many 
foreign countries. 

The relationship of the tele- 


phone business to its owners is 
perhaps the most intimate of that 
of any large corporation. Virtu- 
ally all of these stockholders are 
users of its service. Twenty per 
cent of them are Bell System 
employees. 

The telephone organization is 
definitely committed to a policy 
of giving the best possible service 
at the lowest possible cost con- 
sistent with financial safety. 

May we send you a copy of our 
booklet, “Some Financial Facts’? 


BELL TELEPHONE 
SECURITIES CO. Inc. 


195 Broadway, New York City 








Are Stocks Still 

















are secured by a first closed lien on 70 per 
cent of the Republics custom revenues 
which are collected by a resident fiscal 
representative of interested American 
banking companies. According to his 
recent report, collections from January 


= Purchase? 
Around bottom prices in June, on the slump, American Securities Service emphasized ac- 
cumulation, that stocks were a purchase. These stocks have since made a strong advance. 


What is ahead now? Is the rally over and stocks due for new lows? Or will new basic 
forces put stocks much higher still? 


These vital matters are covered in our latest forecast, and all these stocks, whether to 


Buy, Hold, Sell or Exchange— 


to May, 1930, amounted to $3,572,913 hearer. __ oe —_ oe reg end 

as compared with $4,042,155 for the same nnon Wallis ips Fetroleum - S. Steel? 
1k: . < Continental Baking? Bethlehem Steel? Kennecott? 

period in 1929. After deduction of Janu Columbian Carbon? Nat’l Dairy Products? Borden Co.? 


ary to May service on the combined 
class A and B bonds, there was $3,168,093 
available for the class C issue, which 
required but $350,000 for this period. 
Hence, collections covered the interest 
and sinking fund requirements on the 
series C bonds over nine times. 
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A few extra copies reserved for distribution, free—as long as the supply lasts. 
Simply ask for 


** Stock Market Outlook’’ 
AMERICAN SECURITIES SERVICE 


106 Norton-Lilly Building, New York 






































hold these stocks ? 


HE outlook for the stocks listed below is 

discussed in our current Stock Market 

Bulletins, copies of which will be sent to you 
free of charge. 


If you hold or are interested in any of the 
following securities, our current Bulletins 
should prove of great value in the present un- 
certain period when the average investor sees 
many stocks making new lows. 

The stocks discussed are: 


Cuban-American Sugar 
Great Western Sugar 
South Porto Rico Sugar 
American Sugar Refining 
International Business 
Machines 
Underwood Elliott Fisher 
Remington-Rand 
Burroughs Adding 
Machine 


National Cash Register 
General Electric 
Westinghouse Electric 
American Tel. & Tel. 
Caterpillar Tractor 
International Harvester 
National Dairy Products 
Continental Can 
National Biscuit 

Loose- Wiles 


Simply send your name and address and the 
above mentioned Bulletins will be sent to 
you without cost or obligation. Also an in- 
teresting book called “MAKING MONEY 
IN STOCKS.” Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 716, Chimes Bldg., Syracuse, N. Y. 




















cia . 
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CONVERTIBLE 
BONDS 


We have prepared a list affording 
a wide diversity both as to yield 
and type of industry. A copy 
will be sent you on request. 


NEWBURGER, 
HENDERSON & LOEB 


Members New York and 
Philadelphia Stock Exchanges 
New York Curb Exchange 
New York Produce Exchange 


1423 WALNUT ST., PHILA. 
Hotel Traymore Block 
Atlantic City 











25% a year 
—the average increase in value of Standard 
Oil Securities. 
You can share in this 
by purchasing 


Associated Standard 
Oilstocks Shares 


1. Security of $5,000,000,000 

2. Average return over 7% 

3. Instant Marketability 

4. Appreciation in value 
Write for circular “F” 


PWBayyns fa 


115 Broadway 60 State Street 
New York Established 1907. Boston 
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STORE SALES 





June Sales 
(000 omitted) 


———— 


Six Months’ § 
(000 omitted) 














1930 1929 ‘ “Erm 
GENERAL MERCHANDISE: — sone 9? See 
Consolidated Retail Stores...... 1,613 1,715 —- 5.9 11,050 
aa 190 179 + 6.2 ‘5 ont 
Grand-Silver Stores..////// 1.7. 2,565 2,502 + 2:5 13,665 12,315 + 24 
Grant (W.T.).......00000.... 5.469 6,374 — 1.8 30,013 26,872 | 
DE ier caisins.- 2c: 3 — 15.0 2,039 ‘1993 | ‘MY 
——_10)......0 2.0...” 11,400 12,572 — 9.3 67.458 67.280 23 
ec 5.221 4885 + 6.9 '315 28'773 | 
McCrory Stores... 22112227! 3.212 3335 — 3.7 19,410 19/026 1 SM 
Mclellan Stores...... 112.1222! "882 (1.780 + 5.8 9595 9000 | 2 
Metropolitan Chain. 2!!! 1! 1": 337 (1464 (8.6 7.157 6.787 } $4 
Montgomery Ward... |... 989 21,953 + 9.2 130,185 122's07 SM 
Murphy (G.C.).....0222122112! 1,289 11229 + 4/8 7.101 6,456 4 sf 
National Bellas-Hess.. |||)" 232 «4951S — (23.9 18,280 25,368 _ 
DS iss ne 1344 1247 + 7.8 6.934 5.739 4 3 
Newberry WJ. J3.).. 2222222222! 2/233 224 + 0.4 12,198 10,712 4 434 
Mera. W).....0i2..0.. 00. 115,828 171104 + 7.5 86.459 83.086 4) 
Sears, Roebuck... 222222227: 31,475 34008 — 7.4 172.276 178.187 + 4 
Woolworth (F. W.)..2222 2.0121 20,715 23,611 —- 12:2 131,319 135,310 — } 
GROCERIES: 
pO eee 10,950 10,756 + 1.8 71,538 70,727 
Dominion Stores... 6.6... 1827 1918 -— 48 12997 12145 + H 
Federal Bake Shops... ........ 317 339 — 6.7 2,260 2195 4 3% 
First National Stores....__.... 10,654 9674 + 10.1 27,930 25,214 } aes 
eae eee eget DRS Fake 116,662 114,456 + 159 
Great Atlantic and Pacific Tea... 82,882 76,653 + 8.1 8,060 506,838 + g) 
Jewel Tea Company........... 1,136 1,249 — 9.0 t7,342 17,618 — 36 
Kroger Grocery & Baking. |_|. 20'317 21,899 — 7.2 132/452 138,720 _ 44 
MacMan Stores............... 6.993 7448 — 6.1 43,315 41,003 4 §¢ 
National Tea................. 6.643 7.5541 — 11.9 43,114 45,015 — 43 
Pemmer Coated)... 2... 62-20. 1,161 1,211 — 4.0 7,793 7,505 + 38 
Reeves (Daniel)...........-... 2564 2492 + 2.9 18,203 17.489 + 44 
Safeway Stores....||.......... 17'709 18673 — 5.2 110,637 101.790 4 § 
Southern Grocery Stores. ...... 1,171 1,173 — 0.2 8,366 7,411 +129 
Winn & Lovett........--..... 389 497 — 21.8 2'890 3,122 ~ 9% 
RESTAURANTS: 
B-G Sandwich Shops.......... 256 242 + 5.7 1,727 1579 + 94 
SO OS... oceans e caee 464 416 + 11.4 2'868 2/583 +118 
ee 2,103 2,222 — 5.3 13,581 13,626 — 93 
Exchange Buffet.............. 506 503 + 0.7 062 1066 —-— 93 
sg 374 4 — 17.4 1,703 1855 — 83 
een MOLE.) . os os een ace 1,225 1,313 — 6.7 7,602 7,858 —- 33 
Woaldort System... 0. .css.ccee 1,255 1,273 —- 1.4 ‘ 7,886 + 15 
DRUGS: 
Crown Drug Stores............ 654 282 +140.0 *4,710 *2,747 + 794 
People’s Drug Stores........... 1,324 1,259 + 5.1 8211 71115 + 156 
Walgren Drug Stores.......... 4308 3.888 + 10.8 25,939 21,011 + 235 
CLOTHING: 
ert ee 130 118 + 10.4 849 626 + 3546 
Lane Bryant....22. 220: 1,771 1,537 + 15.2 8,939 8276 + 80 
SEES... ...<.00-0-00e 2197 1,727 + 27.2 1,297 7.908 + 428 
National Family Stores........ 303 470 — 35.4 2,813 2,633 + 68 
National Shirt Shop........... 361 399 — 9.6 2,015 1,829 + 101 
ER o's. 334.500 s0nwee 387 325 + 19.3 2455 1,708 + 437 
SHOES: 
voce Can swencc-es 379 326 + 16.4 2,267 1,752 +294 
CECE... - yc oscnsaec- 1674 2037 — 17.8 8813 9561 — 78 
SAD... .....ccs0cces- 3248 2516 + 29.1 14,499 12.613 + 149 
Shiff Company...........es--- 877 748 8+ 17.1 4,69 ad + 24.5 
MISCELLANEOUS: 
Bauman (Ludwig)...........-- 728 — 10.2 11,752 11,238 + 45 
Diemend @00........-c00000 1,818 1,654 + 9.9 91141 71885 + 159 
Morison Elec. Supply.......... 119 133 — 10.8 979 779 3 =+ 22.7 
Schulte United 5c. to $1.00: ::°: 2,164 1,473 + 46.9 11,783 6,087 + 936 


*11 mos. end. June 30. 


{24 wks. end. June 14. 

















BARGAIN STOCKS 





econeluded from page 6 














sale cigarette prices last fall is expected to 
increase current revenue. Outlook excel- 


lent. Strong financial position. Un- 
broken dividend record since 1913. 
Ratin q 6s A” 


S.orseen Pactric while one of the six 
largest railroads of the country is the 
strongest of the south. Operates over 
16,000 miles of. railroad connecting all 
important centers of the southern and 
western states. Traffic well diversified 
between products of agriculture, mines, 
forests and manufacture. Expected 
heavy fruit crop may bolster earnings 
of latter half year. Outlook good. 
Large equity assets. Unbroken dividend 
record since 1906. Rating—“A” 


Sy arvanp Or or New York is one of 
the leaders in the production, refining 


heavily fined. 





and marketing of crude oil and its deriva- 
tives with operations of worldwide scope. 
Merger pending with Vacuum Oil is being 
investigated by the Government, but 
should it be consummated, benefit would 
accrue to both companies. Outlook good. 
Financial position strong. Unbroken 
dividend record since 1917. 
Rating—“A” 





. {_——_____ 








Beadon’s New Suit 


NCLE SAM has succeeded in ¢ol- 

victing Charles Beadon and his 
associates for fraud in the Utah Lead 
Company promotion. The come 
sheets used to rig the stock also were 
They were the Stock 
Market Reporter and The Trend of the 
Market. The natty Beadon must now 
don a new suit of broad horizontal 
stripes. He may not feel comfortable @ 
it but it assures the public that for some 
years he is securely muzzled and will not 
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be able to continue his swindles. 
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Transameriea’s 


agpantin Corporation, the 
largest bank stock holding company 
in the world, reported for 1929 consoli- 
dated net profits of $67,316,309, equal to 
approximately $3 a share on the number 
of shares outstanding on December 31, 
1929. Of the total income reported, 
$22,884,034 represented interest and 
dividends received on investments equal 
after all charges and minority interest, 
fo approximately $1 a share. Of the re- 
maining income, $11,449,175 represented 
profits on underwritings and $32,983,100 
profit on sale of securities. Total assets 
on December 31, last, amounted to 
$1,167,116,000. 

In connection with v. publication of 
the statement it was announced that the 
quarterly dividend payable in October 
would be reduced from 40 cents a share 
to 25 cents a share. The report stated 
that ‘‘the management, however, antici- 
pates that earnings of its banks and 
affiliated institutions and of its other 
controlled companies will, as time goes 
on, progressively increase and yield a 
larger return to your corporation. The 
management is also satisfied that the 
gorporation is better equipped than ever 
to take advantage of opportunities under 
more favorable conditions for profits 
derived from participation in syndicates, 
mergers and other security transactions 
and stockholders may be assured that 
additional dividends in stock or cash will 
be as liberal to stockholders as earnings 
warrant.”” The action of the directors 
was undoubtedly surprising to a large 
pumber of stockholders, but it must be 
realized that 1929 was a period of transi- 
tion for Transamerica. The bulk of the 
company’s investments now consists of 
bank stocks which are held for permanent 








Chain Store Sales 


Vv 


Diverse Profits 


investment. Previously the company 
had been operating as an investment 
trust and was thus able to realize sub- 
stantial profits on its trading operations, 
evidence of which is found in the 1929 
report. These operations have now been 
transferred to Intercoast Trading Cor- 
poration and Transamerica will appar- 
ently devote its time to the operation of 
its affiliated banking institutions. There 
is little doubt but that future revenue 
will be fairly stable and not so dependent, 
as heretofore, on market operations. 

Transamerica recently increased its 
holdings in Bank of America, N. A., 
and now holds 59.35 per cent of its capital 
stock. It also has acquired a 100 per 
cent interest in Occidental Life Insurance 
Company and a minority interest in 
General Foods Corporation. Other large 
holdings are in Bank of Italy (California), 
Bank of America (California), First 
National Bank (Portland, Ore.) , and Banca 
d’America e d'Italia. The net asset value 
of the capital stock of Transamerica on 
December 31, last, amounted to $28.75 
a share, taking its investment in the four 
principal controlled banks at twice the 
book value, appraising marketable securi- 
ties at market value on December 31, 
1929, valuing other securities at their net 
asset value as of the same date, and 
including cash and receivables. 

Holders of the stock who purchased it 
on the basis of the interesting possibilities 
offered in connection with branch bank- 
ing have no cause to be uneasy by recent 
developments. The company is finan- 
cially sound and is still favorably situated 
to take advantage of any change in the 
national banking law permitting branch 
banking either on a limited or national 
scale. 








Reflect Price Declines 


ACCORDING to a tabulation pre- 

pared by Merrill, Lynch & Com- 
pany, forty-seven chain store companies 
reported aggregate gross sales for June 
amounting to $235,424,558, compared 
with $242,008,758 for June, 1929. This 
is the second time this year that aggre- 
gate sales of such a large number of 
companies have shown a decrease over 
the corresponding month of the previous 
year. On the face of it, the results seem 
to be disappointing but upon proper 
analysis, the situation is not as bad as 
appearances would indicate. 

In the first place the decrease reflects 
a curtailment of business in the retail 
trade in general. On the other hand, 
there were only four Saturdays in June 
of this year as compared with five Satur- 
days in June of 1929. While April of 
this year had four Saturdays compared 
with an equal number in 1929, the 47 
chain store companies reporting results 
i April showed an increase of 10.78 
per cent over results for April, 1929. 

is increase was due principally to the 
fact that Easter came in April this year 
While in 1929 it fell in March. 

Retail merchandise and commodity 
Prices have shown declines ranging from 
5 per cent to 30 per cent in important 
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items. The result is that while the dollar 
volume shows a decline in many of the 
chain stores, this decline is so small in 
comparison with the decline in commodity 
prices that there is no doubt that many 
chain stores show substantial increases 
in units of sales. This proves that so far 
as the number of transactions is concerned 
the business of the chains, taken as 
whole, is really ahead of results shown in 
1929. 
An official of J. C. Penney Company 
in commenting on the decline of 7.46 
per cent in the sales of his company for 
June said that this decline was due to 
extensive price readjustments made in 
June, which affected many of the heaviest 
selling lines of his company, and which 
readjustments amounted in some in- 
stances to as much as 30 per cent. While 
the prices of apparel and foodstuffs and 
other objects which are not sold on a fixed 
price basis can be reduced to reflect the 
drop in commodity prices, merchandise 
sold in the five-and-ten-cent chain stores 
have a fixed price and cannot be reduced 
in the same fashion. Rather, the five- 
and-tens have been able to pass along 
_ these economies to the consumer in goods 
of a better quality for the same fixed 
price. 











STRAIGHT EIGHT 
125 HORSEPOWER 
130” WHEELBASE 


»/4.95 


Prices f.o. b. Auburn or Connersville, Ind: 
Equipment other than standard extra. 























SECURITIES MARKET 
NEW YORK 
PRODUCE EXCHANGE 


(INCORPORATED 1862) 








Dairy, the security sales 
and quotations of this 
Exchange are being released 
by the four leading Press 
Associations and are appear- 
ing in approximately 100 
important American news- 
papers. 


This is one cf the edvan- 
tages which investors, bank- 
ersand sponsors find by list- 
ing their securities on this 
Exchange. 


The Listing Committee will furnish 
information to responsible under- 
writers or Corporations on request. 


Address Listing Committee, 
No. 2 Broadway, New York. 















BUSINESS OPPORTUNITY 


$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man placed 300. Responsible company 
offers exclusive advertising proposition. Un- 
limited possibilities. Protected territory. In- 


vestment required. Experience unnecessary. 


THE NATIONAL KEI-LAC COMPANY 
583 West Jackson Boulevard, » Ot. 

















THE BORDEN COMPANY 


We have recently prepared a 
circular regarding The Borden 
Company, which we shall be 
glad to send upon request. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New Yor 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 


Branch Oifice 
1424 Wainut Street, Philadelphia, Pa. 





























WETSEL 


: Market Bureau, Inc. 
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Counselors 
to Investors 


- 341 Madison Avenue 
> New York City 


Write for complimentary 
copies of future bulletins. 
Also ask about the proof 
of our accuracy during 


a 





> 


. ‘ ‘ 
Pew were ewww 








‘ the “breaks.” | 





24 





nn  eeney 


JULY MAGAZINE AD 














VERTISING LINEAGE 


















































, July Lineage Seven Months Li 
(006 omitted) (000 omitted) ** 
ALL MAGAZINES: a % — 1929 g, 
She ERR I 767 934 —18.2 7,394 8,465 -126 
ae RR ry ote eee 442 457 — 3.2 4,612 4,637 — 05 
DOE Sie pie S ce ct. c's 777 947 —18.0 5,912 5,905 + 0.1 
Total, 63 Magazines........ 1,986 2,338 —11.1 17,918 19,007 ~ 57 
BUTTERICK: (No ciphers omitted) (No ciphers omitted) 
DOMMOAEOF. . oo sc ccccccces 25,262 26,941 — 6.2 273,471 241,533 +128 
CONDE NAST: 
American Golfer. ............-. 22,108 24,453 — 9.4 151,814 149,168 + 29 
House and Garden............ 42,461 57,989 —27.1 531,163 669,030 -296 
fe eee 27,032 38,909 —30.4 308,067 392,717 ~214 
dba ieiht ae 4 dhainn xr 57,415 75,522 —24.0 726,578 933,689 22 
ceca SUks akkSs EMits 149,016 196,873 —24.4 ~ .17,622 2,144,604 “L198 
CROWELL: 
American Magazine........... 27,413 30,322 -—10.0 252,222 246,838 + 29 
EES SS are *97,205 193,813 + 4.3 676,725 529,938 —2%6.4 
Women’s Home Companion.... 41,691 38,507 + 8.3 433,668 372,717 +16.2 
OR hict Sulelcty cents be 166,309 162,642 + 2.4 1,362,615 1,149,493 +18.2 
CURTIS: 
Ladies’ Home Journal......... 54,000 55,268 — 1.8 332,120 332,562 —- 01 
Saturday Evening Post........ *284,349 {386,983 —26.3 2,179,187 2,226,552 —- 29 
NE: ci bees Ccawilie uous 338,349 442,251 -—22.7 2,511,307 2,559,114 ~ 49 
DOUBLEDAY, DORAN: 
PIR SED. o.oo n ccm se cee 22,964 30,941 —26.6 309,724 356,414 -13, 
ES Se 52,721 57,792 — 8.8 529,845 614,595 —13.8 
TN nn 0s smo 6 9 mee 19,701 25,061 —21.2 172,440 268,630 —37,] 
BRR vie eb We ec eawen iis 95,386 113,794 —16.7 1,012,009 1,239,639 -18.5 
FUNK & WAGNALLS: 
Literary Digest. .......%5.... .. *53,611 79,093 —31.6 433,166 524,712 -17.3 
MACFADDEN: 
Physical Culture............. 13,205 13,419 — 1.5 113,865 146,504 -22.5 
True Story..... ee en eee 24,999 22,703 + 8.7 225,631 207,861 8.5 
ERC A REE eS aid aetrperennnrenarni 38,204 36,222 + 5.5 339,496 354,365 — 4,2 
McCall: 
ee ae mere 886 1,505 —41.3 6,747 12,032  -—45.7 
el. ccs bite kee ets ae 44,063 42,569 + 3.5 380,828 331,609 +14.8 
ict cab oh o Mialahe iene 18,257 25,874 -—29.1 131,830 168,397 —22.0 
cc 15s a s-eibame wn eiees a 63,206 69,948 — 9.6 519,405 512,038 + 1.4 
McGraw-Hill: 
Ee Dee AbGas Secme BG. asewcaes 
PICTORIAL REVIEW: 
Pictorial Review. .........ec0- 28,740 26,044 +10.3 284,808 269,055 + 5.9 


*Four June Issues. {Five June Issues. 
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ducers to encourage a reduction of output, 
which may show itself in the ‘“‘visible 
stock”’ figures, say, early in August. In 
the meantime, however, informed ob- 
servers look for a continuance of quiet 
market conditions in industrial and 
“speculative” shares, while new capital 
issues will absorb the normal accretion of 
resources, and keep fixed interest values 
generally about their present level. 
Broadly speaking, the biggest com- 
panies have fared worst in the recent 
decline. Heavy selling of Imperial Chemi- 
cal Industries has ceased so far as it came 
from ‘‘inside quarters,’’ but continues 
in a steady trickle from smaller investors. 
The general opinion is that though the 
company is feeling the effect of depression 
in a wide range of ‘‘consuming”’ trades, 
there is nothing inherently wrong with 
its position. The board of directors, 
however, is a reticent body, and has so 
far made no response to the suggestion 
that the company might set a good 
example by being the first British concern 
to issue quarterly financial statements. 
The decline in Cables & Wireless stock 
(which has reduced the B to 17 from a 
1929 maximum of 104), began with the 


announcement that the British Post- 
Office was not cooperating with the 
company as regards ‘‘beam’”’ wireless 
developments and has continued on the 
assumption (recently confirmed by the 
chairman of the Communications Com- 
pany) that the volume of business has 
declined despite reductions in rates. The 
prolonged suspense regarding the Royal 
Mail—much the largest British shipping 
organization, which controls, directly or 
indirectly, one-sixth of the entire British 
mercantile marine—has been ended by the 
announcement that its finances will be 
overhauled by a strong outside committee 
and its administration reorganized. Many 
of the heterogeneous interests of the 
group will probably be disposed of, and & 
capital reorganization scheme pre 
involving a large reduction of common 
stock. More favorable features have 
been the satisfactory results shown by 
coal and steel concerns, particulari 
Guest Keen & Nettlefolds, and by certain 
electrical manufacturers. In this coD- 
nection, there is general agreement that 
the General Electric Company (of Great 
Britain), has had the best of matters 1 
the keen competition between it and the 
Associated Electrical Industries. The 
General Electric Company is 1 
large extensions to its manufacturing 
plant at Wembley, which will come into 
production late this year, or in 1931. 
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BEFORE YOU INVEST — INVESTOGRAPH! 


| KNOW THE FACTS ABOUT YOUR STOCKS 


SEE THEM AT A GLANCE — 
JUDGE THE FUTURE BY WHAT 
HAS HAPPENED IN THE PAST 





HE largest, nationally known In- i AMERICAN TELEPHONE & TELEGRAPH Co. 
yestment Trusts and Trading ev rears = 


Corporations—hundreds of promi- | © [taesmsc. 
nent bankers, brokers and individuals— 
now use Investographs as a guide to 
ther market operations. They know 
there is no other way in which they | © Jeiisenos"ox 
can so quickly and clearly get all those ees 
hasic facts on which investment value 
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HIGH AND LOW 
STOCK PRICES 


# largely depends. sioruttoans 
Past history is a true reflection of O 

management—and it is management _ (exmminas ren 

that makes profit. Heretofore too many as ourevanoine 


traders and investors have shunned his- O 
torical statistical data because of its con- 


CASH DIVIDENDS 
PAID PER SHARE 


fusing, complicated aspect. Now, with ee 
Investographs, you can see not only the wes 


figures, but you have a picture of pro- O 
gress anyone can interpret at a glance. 


HIGH AND Low]: 


You see what record one company has Yucors coven | f 
made compared with others in the same 
field. Your decision to buy 








COMPARATIVE NET INCOME 
STANDARD INVESTOGRAPHS ARE 1929 1920 





or sell is based on facts, not — | rmnteovacotors tus avoro nn 
hopes. Youreduce your losses = | HS, SuAcn Ane wre coe <n aa. «omen. 





COPTIONT. ONTAMO FRANCE COBRA. ROCHESTEA. ad out 1 NOT 
THIS SIZE. . } 











and increase your profits. 


LET US SEND THE COMPLETE VOLUME FOR FREE EXAMINATION 
See what is disclosed by the picture of American Only by seeing and using Investographs can you 








Telephone and Telegraph. Over the past eight years | understand and appreciate their unique value. Attach 
“Rights” alone have had an average annual value of _ the coupon to your letter-head and we'll send you the 
$3.75 per share—giving a total income, with cash divi- complete volume on approval. The price is $95.00—less 
dends, of $12.75 per share. Isn’t this higher than you __ than one point on a 100-share transaction. If you prefer, 
realized? That the stock is depression-proof is reflected we'll mail a 12-page specimen booklet describing the 
at once in the increase in ‘“‘adjusted earnings” in 1920-21 complete service in detail. Check which you desire on 
in spite of severely adverse business conditions. Now, the coupon. 

by dividing present outstanding shares into bond inter- 

et, it is noted that prior charges (before common ONTARIO FINANCE CORP. 

eamings of $12.57), are only about $2.00 per share. In a 1048 UNIVERSITY AVENUE 


homent you have a pictured analysis unobtainable in ROCHESTER, N.Y. 
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any other service—and which, through any other service, 
would require hours to prepare. 
The complete volume contains Investographs of the 





200 leading stocks listed on the N. Y. Stock Exchange 
ad Curb. They are attractively printed in 3 colors on 
heavy buff ledger paper, (one side), all contained with 
instructions and explanations in a specially made six-ring 
binder of highest quality covered in genuine seal-grain 

cow-hide, morocco finish and stamped in gold leaf. 


ULy 23, 1930 


0 Kindly mail descriptive booklet. 


O Kindly ship complete Investograph volume for free 
examination. It is agreed that after 10 days the service 
will either be returned for full credit or paid for. 
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Business Turning? 


In spite of the feeling that the business future 
is presenting an unaltered outlook, there 
are certain faint, but nevertheless significant, 
“rumblings” going on below the surface. 


We believe August will mark the turn. 


The reasons for this attitude were pointed out 
in two recent bulletins, which we will gladly 
send you, without obligation, on request. 


THE WHITNEY SERVICE 


79 WALL ST., NEW YORK 
Chicage Los Angeles 
111 W. Jacksen Blvd. Security Title Ins. Bldg. 
San Francisce Seattle 
Hunter Dulin Bidg. Northern Life Tewer 





6% Interest guaranteed PLUS 
share in PROFITS of prosper- 


ous personal finance business 
The American Cash Credit Ass'n, 
successful subsidiaryof National 
Cash Credit Ass'n, offers ia- 
vestors above-average opportu- 
nity for income and growth 
through its 6% guaranteed GOLD DEBENTURE 
PARTICIPATING BONDS. Write for Circular “F”. 


National Cash Credit Corp. 
40 Journal Square, Jersey City, N.J. 





them you saw their announcement in 
THe FinancraLt WorztpD 





Wuen writing to advertisers, please tell | 
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SECURITIES 
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230 So. La Salle St., CHICAGO 
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CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 


Members New York Stock Exchange 
Members New York Curb Exchange 


25 Broad Street New York 
Phone HANover 5484 
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Gasoline From Tar age is an entirely new idea from Canad 4 
s : The northern portion of the Provine§ ® 
EAR of Mpg ae read . il oo ©S of Alberta possesses what are regardedag ¢ 
sometime in the future has led to practically inexhaustible deposits of wp 
numerous dire predictions as to what is sand. A process of hydrogenation of thi P 
to become of our automobile industry. tar, utilizing hydrogen from the na fi 
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commercial value, and the latest addition range. Operations on a semi-commensg * 
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the place of the present type of gasoline recently by the installation of a @ 
in the event of a highly improbable short- plant. 
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United Founders Owns 
eo: 945 Issues 


EVERSING the previous policy of 
R reporting only earnings statements 
palance sheets, the ‘‘Founders”’ 

up of investment companies recently 
Oe ed a detailed list of security 
publish : 
holdings in the form of a consolidated 

rtfolio of United Founders and its 
subsidiaries, American Founders and 
Investment Trust Associates. United 
Founders now holds 77.5 per cent of the 
outstanding stock of American Founders 
and 78.4 per cent of the outstanding 
common stock of Investment Trust 
Associates. The consolidated portfolio 
as of May 31, last shows holdings in 945 
securities of which 498 are bonds and 
447 stocks. Foreign holdings consist of 
356 bonds and 203 stocks, while domestic 
holdings include 142 bonds and 244 
stocks. Geographical distribution of the 
portfolio was as follows: United States, 
67.61 per cent; British Commonwealth 
of Nations, 7.42 per cent; Central and 
South America, 2.2 per cent; Continental 
Europe, 17.1 per cent; and Japan and 
other Asiatic Countries, 1.3 per cent. 
Cash amounted to 4.32 per cent of: total 
assets. The balance sheet as of May 31, 
last, shows investments at cost of $293,- 
540,699, with market value on that date 
of $286,924,404, a decline of $6,616,294 
from cost. Reserves of $13,771,216 have, 
however, been deducted from cost of 
securities and holdings show, therefore, 
an unrealized appreciation of $7,154,921. 

The net asset value of the commonstock 
on May 31, last, after eliminating all 
inter-company holdings, taking securities 
at market prices, and eliminating ali 
deferred charges as well as cost of securities 
of subsidiaries in excess of their book 
values, was $21.41 a share based on 8,- 
650,671 shares outstanding, including 
shares and scrip issued for the July 1 
stock dividend. 

The consolidated income account of 
United Founders and its subsidiaries for 
the six months ended May 31, last, 
shows total income of $11,858,244, of 
which $6,335,465 represented interest 
and dividends received and $5,522,779 
net profit on sale of securities, under- 
writing commissions, ete. After deduct- 
ing all charges and dividends paid to 
subsidiary companies’ stockholders, net 
income amounted to $5,442,687, equal to 
77 cents a share based on 7,026,183 average 
number of shares outstanding during the 
period. The company’s equity in un- 
distributed earnings of subsidiary com- 
panies amounted to 18 cents a share. 
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Pacific will guarantee interest payments 
at the full rate of 6 per cent upon I.G.N. 
adjustment 6s, as such payments are 
expressly stipulated as part of the rental. 

e it is conceivable that, despite this 
Provision of the lease agreement, the 
funds might be witheld from bondholders 
for a time and applied to improvements 
or other corporate purposes, such action 
appears extremely unlikely at this time, 
and we believe that approval of the lease 
agreement carries assurance of regular 
Payment of adjustment bond interest. 


iULyY 23, 1930 








KNOW TODAY’S 


- Over.2,000 leading businesses use our 
“instant use’ chart forms to insure 
timely decisions. Many employees 


Léadtes increase 
a: MARKET LEADERS #< 
and uni- introduc- 
versity ex- ing them, 
tickanas 

two special MAKE GREATER STOCK PROFITS wo": 
chart forms 


and practices, making it easy to chart any stock monthly or yearly by days showing the high, low, close, and 
number of shares traded in. Make your decisions to buy, sell or hold 30 to 300 times surer than when you 
use newspaper quotations with only one day’s facts before your eyes. Let your own charts show you the new 
market leaders and how 50 shares bought or sold at the right time will pay you more profit than 100 shares 
bought or sold at the wrong time. Send three dollars for 10 sheets of each form and one complete instruction 
folder on how to make your own investment charts. Business Charting Institute, 1801 Tribune Tower, Chicago. 





WHAT INVESTORS 


Hundreds of 
readers of lead- 
ing financial 
publicationsare 
using the above stock 
charting service. Read 
what they say. 


SAY ABOUT 
STOCK CHARTING 


If you have read the above 
you are thinking deeply about 
the stocks you have bought 
or sold at the wrong time. 
Question — Would charting 
have saved your 
losses or increased 
your profits? Read 
what readers of lead- 
ing financial publi- 
cations say. 


R.R. D. says: ‘‘Since using your chart forms I have not made a single error and would not be without them 
and recommend them to any one.’’ L.C. says: ‘It’s worth one hundred times the cost.”” T. M. M. says: 
**Would not be without it.” W.S. N. says: ‘‘It teaches you more about stocks than any other service I know 


of. It shows you how to decide for yourself.’’ 


The cost is only three dollars. Why don’t you start today? 


Business Charting Institute, 1801 Tribune Tower, Chicago. 





In the unlikely event that any interest 
payments should be withheld, the cumu- 
lative obligation would remain and would 
have to be paid off not later than the 
maturity date of the bonds. We consider 
I.G.N. adjustment 6s an attractive pur- 
chase at current levels. 

As was expected, the $50,000,000 issue 
of U.S. Treasury bills was sold on a basis 
which represented a very low interest cost 
to the Government. The average dis- 
count for the total issue was on an annual 
basis of 1% per cent. Two banking 
houses reoffered $15,000,000 of the issue 
to the public on a 134 per cent discount 
basis. By recent Act of Congress, this 
and subsequent issues of Treasury bills 
are exempt from the capital gain tax, and 
all other taxes except estate and inheri- 
tance taxes. 

New offerings last week were in large 
volume, the Austrian Government In- 
ternational Loan 7s, and Canadian Pacific 
44s, attracting considerable attention. 
The $25,000,000 principal amount of Aus- 
trian Government bonds constituted some- 
what less than half of the international flo- 
tation being made at this time; more of the 
bonds will be issued later to provide a 
total of about $100,000,000 to the 
Austrian Government to cover improve- 
ments to the Austrian Railways and the 
Postal and Telegraph administration. 
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Unusual Ryan Fortune 


OWNING only $500,000 in bonds in an 

estate valued at $115,000,000, the 
late Thomas Fortune Ryan is shown to be 
another financial leader who believed in 
superiority of common stocks as invest- 
ments. Tobacco shares in the Ryan 
estate are said to exceed those of railroad 
and public utility companies, in which 
the late financier also was heavily in- 


_ terested. American Tobacco Company 


was probably Mr. Ryan’s largest single 
interest. st ete 








_ We recommend 
‘Seasoned Securities 
Trust Shares, Series A 


Descriptive Circular on Request 


TRACY & WOLFE 


120 Wall Street, New York 
Tel. ANDrews 6164 




















% Interest + 28% Profit Sharing 


\ 73% 


in little over 


7 YEARS 


This enviable return 
to original bond hold- 
ers consists of 6% in- 
terest on the CREDIT 
SERVICE, Inc. Profit Shar- 
ing Bonds plus one-third 
of net earnings. 















A Customer Market is main- 
tained at 100, less 2% bro- 
kerage after one year from 
purchase. 


Coupon brings full information. 


CREDIT SERVICE 
ASSOCIATES, Inc. 


Graybar Bidg., New York 
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A BINDER 


FOR 

THE FINANCIAL 
_ Wor.p 

That Holds 26 Issues 


HIS handsome binder which 
we have prowsed for the con- 
venience of THe FinanciaL Wor.tp 
readers was designed by Paul Kum- 
one of-America’s few noted 


metal. 

Between its artistic dark green 
leather-like covers, patterned after 
the best efforts of early masters in 
hand » you can quickly and 

y insert your copies o 











THE 
SRAM EAL, be tages as t ,4 come to 
you. each week, gradually building up 
a valuable reference volume of 
twenty-six issues. 

We supply these binders without 
profit as an accommodation to readers 
who wish to preserve copies of THE 
FinanctaL Wortp in a convenient 
Ghd petpenent form. 

ce prepaid is $2.00 to any part 
of the United States east of the Rocky 
Mountains; 25c extra e should 
be added for points west of the Rocky 
Mountains. Orders for Canada also 
require 25c extra postage. Foreign 
postage is 50c extra. 


Money back if not satisfied 


THE FINANCIAL WORLD 
53 Park Place New York 
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Bond and Share Units 


Industrial Credit Corp. 


280 Broadway New York 
Advt. No .449 
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GET A THRILL 
OUT OF THRIFT! 


This remarkable new method 
simplifies personal budgeting. 
MY BUDG makes i 


ill give you safety and con- 
trol. ost runs itself, step 
step. A Budget, Household 

Book Income 












COMPLETE Record, ail in one. Loose leaf, 
.$s.so lies flat. Sheet size 8/2” x 5/2”. 
Cloth .. $2.75 Descriptive booklet on request. 
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Bank of United States 


The report of this institution for the first 
six months of 1930 shows earnings equal 
to $1.78 a share compared with $5.41 a 
share for the year ended December 31, 
1929. These earnings do not include the 
dividends paid by the securities affiliate, 
the Bankus Corporation, which if in- 
cluded would bring earnings upto $2.28 
a share and $9.41 a share in the respective 
periods. Book value per share on June 
30, last, amounted to $41.86 compared 
with $41.07 on December 31, last. At 
current bid price the stock is selling at 1.1 
times book value and 12.3 times indi- 
cated 1930 earnings. 


Commercial National Bank & Trust 


This institution, a comparatively newly 
formed bank, reported earnings equal to 
$9.47 a share for the six months ended 
June 30, last, compared with $25.57 a 
share earned for the year ended De- 
cember 31, 1929. Book value on June 
30, last, was $235.04 a share compared 
with $225.57 a share on December 31, 
1929. At current bid price of 415 the 
stock sells at 1.8.times book value and 22 
times indicated 1930 earnings. 


Fifth Avenue Bank 


For the first six months of the current 
year, Fifth Avenue Bank shows earnings 
of $314,084 equivalent to $62.82 a share 
based on 5,000 shares outstanding. 
This compares with 1929 results of 
$211.60 a share, which was an exception- 
ally profitable year for the bank. Fifth 
Avenue Bank is one of the few institutons 
that does not pay interest on its deposits 
and its earnings are not, therefore, 
affected to the same extent as other banks 
by the current low interest rates. As a 
result of some exceptionally large revenue 
in 1929, the balance sheet as of December 
31, last, showed an increase in reserves of 
$517,560 which is included in the com- 
pilation of 1929 earnings. The book 
value of the stock on June 30, last, was 
$841 a share compared with $825 a share 
on December 31, 1929. At the bid price 
of 2,700 the issue sells at 3.2 times book 
value and 21.4 times indicated 1930 
earnings. 


Fulton Trust 


Company, one of the smaller banks 
operating in New York City, showed 
indicated earnings for the first six months 
of the year equal to $8.30 a share com- 
pared with $30.80 a share for 1929, 
based on average capital. Book value at 
the end of the initial half of 1930 was 
$272 a share against $270 a share on 
December 31, last. The stock is selling 
at 2 times book value and 33.1 times in- 
dicated 1930 earnings. 


Kings County Trust 

The statement of condition as of June 30, 
last, shows earnings for six months period 
equal to $52.60 a share based on the 5,000 
shares outstanding. In the first six 
months of 1929, the-bank earned $81.20 
a share and for the full year $195.48 a 














share. Book value at the end of last June 
was $1,382 compared with book Value of 
$1,369 on December 31, 1929. At Prices 
of around 2,800 the stock sells at 2 times 


book value and 26.6 times indicated 1930 
results. 


Manhattan Company — 


Earnings after taxes and after providing 
for charge-offs were reported to be in 
excess of $2.50 a share for the first six 
months of the year. This compams 
with net income for 1929 equal to $6.99 
a share. No detailed statement is avail. 
able and it is not possible to figure the 
book value, which on December 31, last 
amounted to $75 a share. 


United States Trust 


This institution made a very favorable 
showing in the first six months of the eur. 
rent year, with results in the period being 
in excess of those for the entire years of 
1929 and 1928. Indicated earnings were 
equal to $154.55 a share in the first six 
months compared with $135.25 a share 
and $140.07 a share for the whole of 1929 
and 1928 respectively. Book value on 
June 30, last, was $1,450 a share com- 
pared with $1,309 a share on December 
31, 1929. The stock is currently-bid at 
3,925 and at this price sells at 2.7 time 
book value and 12.7 times indicated 
1930 results. 


American Surety 


Company reports net premiums written 
for the six months ended June 30, last, 
of $6,017,139, an increase of $303,126 
over the corresponding period of 1929, 
Income from dividends and interest on 
investments increased $208,388 during the 
period. After deducting incurred losses, 
expenses and taxes, but before adjust 
ment of premium reserves, net income 
from underwriting and _ investments 
amounted to $1,185,275 equal to $3.% 
a share based on 300,000 shares. This 
represents a decline of $120,186 as com- 
pared with the corresponding period of 
last year, which was due to an increas 
of $440,266 in net claims incurred. Sur 
plus and undivided profits on June 30, 
last, after providing for an increase it 
unearned premium reserve and overdue 
premium reserve of $413,935, and after 
giving effect to the market value of 
securities held, amounted to $7,855,771, 
and voluntary special reserve to $1,250; 
000. 
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Wanted-A Leader 


ig has been remarked by one of the 
old timers in Wall Street that what 
lacking is leadership. Men seem to bt 
wanted who have the courage of the elder 
Morgan and the speculative genius of 
Keene. In periods much more seriols 
than that which has occurred, both me 
were resourceful enough to stiffen 
spine of the financial district. If Wal 
Street itself lacks courage, how cal 
public be expected to display it? 


THE FINANCIAL WORLD 
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the Facts 
Lf Need 
At Your 
Finger- 
Tips! 












The Newest and Most 
Complete Handbook Ever 
Published on the Stock Market! 


From Simplest Fundamentals for the Beginner 
To Advanced Technicalities for the Veteran Trader 


Just what you’ve been waiting for—a book on all phases of 
stock market practice, complete in every detail, written by an 
experienced, practical man in simple and interesting style—a 
book which will guide the beginner through the unfamiliar 
mazes of trading and finance and at the same time prove an 
indispensable reference tool for the veteran operator who 
needs all the up-to-date facts of the game at his finger-tips. 
The entire machinery and operation of the stock-market are 
presented to you in realistic close-up in 


STOCK MARKET 
THEORY and PRACTICE 


by R. W. Schabacker 


Financial Editor of Forbes Magazine 


Mr. Schabacker is nationally known as a specialist in economics, banking, corporation finance, and 
security analysis. Many years of practical training, first with the Federal Reserve Bank of New 

York, later with Standard Statistics Co., Inc., and more recently as Financial Editor of Forbes Maga- 
zine, have given him the broad background that has established him as an eminent authority in his field 
and has won him wide recognition as one of the ablest analysts in the world of finance. In this new book 
he presents to you the priceless store of practical knowledge that is the result of years of succes 
experience, . ; 


The ONE Book on Investments, Trading, and Finance That Takes the Place of All Others! 


IF YOU ARE AN INVESTOR 


this book will show you where to place 
your dollars for greatest profit and safety— 
what pitfalls to avoid—how to analyze the 


IF YOU ARE PLANNING A CAREER 
“ON THE STREET” 


this book will take you into the inside 


AND IF YOU ARE A TRADER 
this book will prove a ready question- 
answerer for the many vital problems that 
confront you daily where accuracy of facts 





world of finance and equip you with the 
background of knowledge that will insure 
your rapid advancement and success. 


value of stocks—when to buy or sell, and 
a thousand more details that will take the 
guess work out of your investing and sub- 
stitute the guidance of a reliable authority. 


and sure judgment are essentials. There is 
no reasonable question relating to the stock 
market that is not answered clearly—fully— 
concisely—in the 875 pages of this big book. 








emma —__—— e & 
~ Sn ieee daa Pre-Publication Offer 
27 Chapters Covering Every Phase o oc arke ie PRM acting acct: 








20% Discount If You Reserve Your Copy NOW! 


The first edition of ‘‘Stock Market Theory and Practice’ will be 
off the press shortly. The regular price, on publication, will be 
Dividends and Rights. $7.50. On all orders received from THE FINANCIAL WoRLD readers in 
An Introduction to Stock Analy- advance of publication, we will allow 20% discount, making a spe- 

sis. cial price of $6.00! You may reserve your copy now at this low 
Price and Yield in Stock Analy- price. Send no money. When the book is of the press, we will 
sis. send you a copy for § days’ free examination. Within the § days, 


XV. 
XVI. 


XVII. 


1. Introduction. 
Il. The Stock Exchange. 


Wl. Brokerage Houses and Trading 
Facilities. . 


IV. Following a Typical Transaction. 


ee 
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“XVII. Sources of Stock Information. you may send us your remittance for $6.00 in full, or return the 
, et 6S ro oe XIX. What Makes the Market Move. book and owe us nothing. But you must act promptly to get the 
VI. The Night Clearing Branch. XX. An Introduction to Trading. special price! 
Vil. The Day Clearing Branch, XXI. Principles of Trading. be 
a ik dekaeen Geel and XXII. Taking, the Worry Out of Stock MAIL THIS COUPON TODAY 
SS XXII, The Technical Side of the Mar- | Se eas 
. The Short Sale. ket. B. C. Forbes Publishing Co., 
> —- eaane. XXIV. An iaretuction to Chart Read- | 120 Fifth Avenue, New York. | 
. oans. ° . 
XII, Dealing with the Broker. XXV. Principles of Chart Trading. | Gentlemen: MES | 
XIII. Outside Stock Exchanges, XXVI. Long Swing Movements. rast ron | ad oh plication *oche Sm nine 
. W. 4? r 
XIV. Types of Corporate Security. XXVIII. Conclusions and Review. | $7.50. You will bill me at the special soe-gubilention oe | 
| of $6.00. At the end of 5 days, I will either remit $6.00 in | 
full payment, or return the book to you and owe you 
| nothing. | 
875 Pages of Information—105 Plates, Cl ' and Illustra- TOMNUNL nddeves scnticsbuviececee nds gancee dibe tiie aie wie odakesa | 
a en Examples, Tra ding NSLS cic Ss scan inspite vwonadmiaicapubarusapedavctinobecadee : 
P is ios cc wearhene cones hakvindadneeee: ee 
Methods and Definitions Bent eee salt | 
DUMMIES bigs cdi cuccertedesaveddacbesnoeks nae F.W.1 
eee cn 
iy 23, 1930 : 24 








on the 


mew york curb 


edited by A. Weston Smith, Jr. 








4 Anglo-Chilean Nitrate 7 


Formation of Chile Nitrate Company 
(Compania de Salitre de Chile) under 
governmental tutelage is likely to have a 
favorable effect on the status of the in- 
dustry. Chilean Senate has recently 
passed a bill authorizing formation of the 
new company and the same bill provided 
for elimination of the Chilean export tax 
on nitrate and iodine in favor of the Chile 
Nitrate Company and its subsidiaries. 
In return, Chilean Government receives 
half of the stock of the new company and 
@ guaranteed minimum return for the 
years 1931 to 1933. Twenty-eight com- 
panies, including the Anglo-Chilean 
Nitrate Corportion, and _ representing 
about 91 per cent of the productive 
capacity of this industry, have already 
approved the plan. Stockholders of the 
old companies will receive in exchange 
shares of the new company at a ratio 
which still has to be fixed. Much dis- 
cussed Guggenheim process for extraction 
of nitrate thereby becomes property of 
the new company. Funded debt of the 
constituent companies will be assumed by 
the new combine whereby status of va- 
rious issues will become highly improved 
and this development should favorably 
affect the rating of Anglo-Chilean Nitrate 
Corporation’s subsidiary bonds, Lautaro 
Nitrate Company, Ltd., 6s, 1954. 


& diesen Industries _” 


Report for year ended December 31, 1929, 
showed net loss of $288,076. Deficit 
reflects unprofitable operation of aircraft 
subsidiary which is one of the weak factors 
of the industry. Company is also engaged 
in production of motion. picture adver- 
tising films. Business in two such dis- 
associated fields has apparently carried 
the idea of diversification too far. 


4 American Glue “Cc” 
Special meeting of stockholders has been 
ealled for August 7 to vote on offer of the 
Carborundum Company to purchase 
company’s sandpaper for $2,139,920 cash 
and also to buy for $300,000 cash, all 
stock of a subsidiary, the Abrasives, Ltd., 
after latter has divested itself of assets 
which are not directly related to abrasive 
business. 


4 Art Metal Works sC” 


‘Recent reduction of annual dividend rate 
from $3 to $1, which was predicted 
several weeks ago in this column, was 
explained last week in a letter from the 
president of the company. He stated 
that it was the desire of the management 
to maintain a strong cash position while 
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Cornerstone Laid for 
New Curb Addition 


LABORATE ceremonies marked the 

laying last week of the cornerstone 
of the fourteen-story addition to the 
building of the New York Curb Exchange. 
The steel work of the structure is now seven 
stories up. The addition, it is expected, 
will be completed . 
about March 1. 

The principal 
address at the lay- 
ing of the corner- 
stone was deliv- 
ered by William 
S. Muller, presi- 
dent of the Ex- 
change. 

‘“‘We are com- 
ing to a new era in 
American finance 
as it is represented 
on the recognized 
exchanges of the 
country,’’ Mr. 
Muller said. ‘‘In this day of enlightened 
publie opinion, the franchise of member- 
ship will hold not only the opportunity 
for material gain, but at once service in 
the public interest. Nothing is more 
important in the economic life of our 
people than the safeguarding of their 
savings and, through the process of 
elimination, guidance and counsel, to 
direct it into wholesome and productive 
channels.”’ 





William 8. Muller . 








carrying a relatively heavy inventory 
against possible trade requirements of the 
next Christmas season. It was also 
stated that the company had found it 
necessary to reduce prices on some lines, 
but that this loss was being offset in part 
by lower prices for raw material. Com- 
pany manufactures ‘‘ Ronson” cigar light- 
ers and other novelty merchandise as well 
asan established line of ecclesiastical goods. 


4 Bellanca Aircraft “c” 


Revival of interest in aviation shares has 
attracted interest to stock on basis of 
recent half year report which showed 
sales of about double those of a year ago. 
Company has recently been specializing 
on its ‘‘Pacemaker” cabin type mono- 
plane and is experimenting extensively 
with ships of larger types which are 
capable of carrying heavy loads of mail 
and express. 


4 Bickford’s al 
Company, which operates a chain of 
forty-three restaurants in Greater New 
York and the metropolitan area of Bos- 
ton, has opened another large new unit 
at Lexington Avenue, and Forty-fifth 
Street, New York City in the center of 
the Grand Central zone. 


4 Chain Stores Development ‘“C” 


Stockholders approved plan to increase 
capital stock from 200,000 to 500,000 
shares at a special meeting last -week. 
Increased stock will enable acquisition of 





Handy Andy, Ince., a chain store franchig 
ing company which gives independent 
grocers the advantages of chain store 
merchandising efficiency. 


4 Consolidated Gas of Balt, tan 
Stock advanced sharply last week feat, 
uring the utility group. Company's 
sales of industrial power to the local 
industry during the first five months of 
1930, excluding power sold to Bethlehem 
steel Company and Baltimore Copper 
Smelting & Rolling Company, totaled 
193,962,765 k. w. h. against 179,039,514 
k. w. h. in the corresponding period of 
1929, an increase of 8.34 per cent. Last 
fall an intensive sales campaign was 
started by the company to increase num. 
ber of gas heating installations in its te. 
ritory and this has been a factor in ip. 
creasing earning power. 


4 Consolidated Laundries “( 


Increased economies in operation of 
larger facilities is the explanation of ip. 
crease in company’s earnings for the first 
half of the current year. Net for period 
was equivalent to 90 cents a share as 
compared with 75 cents in first six 
months of 1929. It has been estimated 
that earnings for the full year will approach 
$2 a share as compared with $1.67 a 
share in 1929 and $1.55 a share in 1928, 
Company operates in and around New 
York City and has made satisfactory 
progress since new management was 
injected in situation in 1928. 


4 Cosden Oil “C 


While first quarter report is not yet 
available, early estimates place net 
around $325,000 as compared with $280, 
000 in first three months of 1929. In- 
crease attributed to larger capacity 2 
company’s refinery at Big Sprins, 
Texas, which was completed in latie 
months of 1929 and enlarged early this 
year. 


4 Detroit Aircraft *C” 
Stock has been one of the most active in 
the aviation group in recent sessions. 
Report last week disclosed that unfilled 
orders on hand were in excess of $1,000, 
000 and that several plants have found it 
necessary to increase production schedules 
in recent weeks. Producing wide variety 
of planes for commercial use, compaly 
has also entered the field having secured 
a large order from the Navy for torpedo, 
scout and bombing planes. 
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HIGHS versus LOWS 


A clear indication of the general 
character of activity in the past 
week’s market is given by a day- 
to-day compilation of the number of - 
issues making new high prices and 
new low prices on the New York 
Curb Exchange of the 1930 period. 











DATE NEW: 
1930 HIGHS LOWS 
July 10....... 1 26 
ely 11....... 2 12 
July 12....... 5 10 
July 14....... 7 9 
 ) ea 11 15 
ee 7 9 
— . 
4 Driver-Harris — 


Stock provided the feature of the week, 
advancing about 25 points in two days. 
Increased demand for shares is based on 
expectation of a favorable development 
in situation which will soon be made 
public. It is understood that earnings 
thus far this year have been satisfactory 
although not quite up to the peak level 
established in 1929. Company is largest 
manufacturer of heat resisting wire and 


specialty alloys. 


4Ford of England — 
Ford Motor of Germany, subsidiary of 
Ford of England, Ltd., reported sales for 
first half of 1930 amounting to approxi- 
mately $7,000,000, or an increase of 55 per 
cent over same period of 1929. Company 
produced 7,800 cars during first six 
months and increased volume of produc- 
tion enabled management to reduce 
priees of its products by 5 per cent. 
Considering the fact that this progress 
has been achieved in face of a severe 
business depression still prevailing in 
Germany, company’s outlook appears 
very promising depending on return of 
normal business conditions, 


‘Klein (D. Emil) “Cc” 
Manufacturer of the *‘Haddon Hall’’, 
“Notingham” and ‘‘Emanelo” cigars, re- 
ports net of $157,086 or $1.22 a share for 
first six months of current year. In same 
period of 1929 net of $156,455 equaled 
$121 a share. Company has done very 


Well in face of cigarette competition. 


4Metropolitan Chain Stores ‘“D” 
Report has been circulated that acquisition 
of company Is being considered by New- 
berry. Metropolitan has been suffering 
4weak financial position for some months 
past and was expected to float an issue of 

ture bonds. It is also understood 
that Metropolitan will sell its Canadian 
chain to one of the other systems. Present 
Unfavorable condition of company has 
come as a result of over expansion. 


4New York Merchandise sc 


Declaration of quarterly dividend of 25 
cents placed stock on $1 annual basis as 
‘ompared with $2 previously. As im- 
Porter of novelty merchandise which is 
‘old primarily through the five and ten 
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“env stores, company is probably feeling 


effect of curtailed demand as well as 
higher tariff. 


4 North American Cement “Dp” 


Operations for six months ended June 30 
resulted in a net loss of $49,374. Deficit 
reflects competition and price cutting. 


4 Oahu Sugar “C” 


Despite fact that company is Hawaiian 
producer and will benefit from higher 
tariff because its product comes into the 
United States duty free, annual dividend 
has been reduced to $1.20 a share as 
compared with $2.40 paid previously. 
Earnings for 1929 were equivalent to 
$2.20 a share and an increase of one cent 
a pound in sugar should have changed 
these results to about $4.68 a share on the 
stock. It is understood that the 1930 
crop will be about the same as last year. 


4 St. Regis Paper —_— 
Company announced acquisition of Bates 
International Bag Company which is 
owner of valuable patents in development 
of paper and paper products. Merger 
will provide St. Regis with coverage in a 
large. part of the world for the develop- 
ment of these patents. 


4 Transcont. Air Transport “C” 
Company reports that air lines carried 
5,688 passengers in June, thus establishing 
a new peak as compared with 5,474 in 
May, the highest previous month. Plane 
miles flown in June were also the largest 
in the company’s history, totaling 246,- 
525 miles. Slight increase in fare effected 
about June 15 has evidentally had no 
effect on patronage, 
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Interstate Public 
Service Company 
Notice ‘of Dividend 


The Board of Directors of the 
Interstate Public Service Company 
has declared the regular quarterly 
dividend of one and one-half per 
cent (1%%) on the outstanding 
Preferred Stock of the Company, 
a August 15, 1930, to stock- 

olders of record July 31, 1930. 


LOIS ALLEN, Secretary 














Associated Gas and Electric Company 


The Board of Directors has 
declared the following quar . 
terly dividends payable Sep- 
tember 2, 1930, to holders of 
record July 31, 19803 


Dividend No. 22 
$6 Dividend Series Preferred Stock—$1.50 


ber share. 
Dividend No. 19 


6.50 Dividend § ~ Preferred Stock— 
1.621% per share con 


Divi No. 8 
$5 Dividend Series ferred Stock—$1.25 
per share, payable September 15, 1930, to 
olders of record August 15, 1930, 


M. 0. O'KEEFFE, Secretary. 
July 10, 1930. 


CRANE CO. 
Dividend Notice 


At a meeting of the Board of Directors July '18th a 
quarterly dividend of one Q@nd three-quarters pef cent 
134%) on the Preferred k and one and three-q 
ters t (1% %) on the Common Stock was di 
payable Beptem 16, 1930 to Stockholders of record 
August 30, 1930. Ht. P. BISHOP, 
Secretary. 








July 16, 1930. 
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Dividends Declared 











Pay- Hidrs 
Company Rate riod able Record 
Adams-Millis,............. 50c 8 Aug. 1 July 18 
ST eae rer 75 Aug. 1 July 18 
Allied Kid, .$6.60 pf... .$1.6234 Aug 1 July 16 
Am Forg&8..... 15c Aug. 1 July 19 
Am Nat Gas $7 pf........ $1.75 Aug. 1 July 18 
Am Sugar Ref............ 25 Oct. 2 Sep. 5 
La ae $1.75 Oct. 2 cP 5 
Am T Ce 80c Au. 1 J 19 
As Gas & El $6 pf. ..- $1.50 Sep. 2 July 31 
<a $1.6214 Sep. 2 July 31 
a $1.25 Sep. 15 Aug. 15 
Benson & Hedges pf........ 60c Aug 1 July 19 
Brown Co pf,....seseeeee $1.50 Aug. 1 July 15 
—_——~ SS $2 Aug. 15 Aug. 1 
California Packing........... $1 Sep. 15 Aug. 30 
Campbell, W & C Fy........ 60c Q Sep. 1 Aug. 15 
Community Power & Lt $6 
eee $1.50 Q Aug 1 July 19 
Continental Can.......... 62%c Aug. 15 Aug. 1 
GCHDE US. ccsscccescsvsce 43%(c Sep. 15 Aug. 30 
Mi Micssigescvideseses $1.75 Sep. 15 Aug. 30 
Duplan Silk Corp,.......... 50c Aug. 15 Aug. 1 
r Associates, A.......+ 23¢ Q Aug. 1 July 15 
Shareholdings.......... 25c Sep. 2 Aug. 5 
My e0s800is00 *$1.50 Sep.. 1 Aug. 5 
Elec Stor Battery......... $1.25 Oct. 1 Sep. 9 
a SOE SS. 1.25 Oct. 1 Sep. 9 
Fed Water BVO) Aveevedesces 60c Sep. { Aug. 1 
MGC cds Ce VE CeLdeoceven 10c Sep. 1 Aug. 31 
Florsheim Shoe A........... 75¢ Sep. 2 Aug. 18 
| | See 374c Sep. 2 Aug. 18 
Gen Tire & Rub............. $1 Q Aug. 1 July 21 
Gillette Safety Raz........ $1.25 Q Sep. 2 Aug. 2 
waiian Pineap Ltd....... 50c 9 Aug. 30 Aug, 15 
Homestake Mining.......... 50c July 25 July 19 
Insurance Cp of N A......... $1 SA July #@ July 
Tutte Paves vss scccsccs 60c Aug. 15 Aug. 1 
Inter Paper & PwA........ 60c Aug. 15 Aug. 1 
Inter Printing Ink.......... 75¢ Aug. 1 July 15 
DO Piresss maaanreeeee 7 4 : yoy — 
Jantzen Knit Mills.......... ug. ly 
a ee Ae, aR ag Oct. 1 Sep. 20 
ein .] ne, Pi ~ 
eerie: en ee 
Lanston Monotype........ ug. ug. 
Lazarus (F. & RS Co pt $1.62 Aug. 1 July 19 
Lone Star Gas pf.........- $1.63 Aug. 1 July 22 
MacMarr Stores............ 25c Aug. 1 July 16 
Maple Leaf Mill Ltd 7% pf $1.75 Q July 18 July 16 
arerour SS a re aA — = oy . 
.Minn-Honeyw Reg........ ug. ug, 
"Kan & Fes cara $1 — Sep. 30 Sep & 














Pay- Hidrs 

Company Rate riod able 
Mohawk Mining............ 7c — Aug. 30 July 31 
Moore Dr Forg, A......... $1.50 Q Aug. 1 * 

unicipal Service pf..... 134% Q Aug. 1 July 15 

ingwear, Inc........... 75¢ Sep. 1 Aug, 18 
oh eee 75¢ Aug. 1 July 2 
Neinser Bros, pf........... 7% Q Aug. 1 July 15 
Newberry (J J) Co pf...... $1.75 Sep. 1. Aug. 16 
ewe on 3 Se oe 

0 il 7% pf. ..... ug. ly 

ens Ill Glass pi......... 50 Oct. 3 16 

ic tee iteovsteendae . as “ Re HY 

D Doc cccccvccccce ug. 
Pacific Pw & Lt pf, ...... 1%% Aug. i July 18 
Pitney-Bowes Pos Met....... 5c Q Aug. 1 July 2 
o Corp of Am pf A..... 87l4e Bep. 15 Sep. 2 
co 5 ae 25 Oct. 1 2 
Railway & Light Sec........ 50c Aug. 1 July 16 

_. Seer” 50 Aug. 1 July 18 

Begneeten VRE AS $1 Aw. 1 July 10 
| EER 75¢ Aug. 1 July 19 

Reliance Inter $3 pf......... 75¢ Sep. 1 Aug. 

Savannah Sug Ref......... $1.50 Aug. 1 July 16 

|: ae 14% Aug. 1 July 16 
ae Aug. 1 July 15 

SE pei osacnenesncsy $1.50 Aug. 1 July 15 
RRR 50c g Sep. 15 Aug. 15 
Skinner Organ............ 624c Aug. 1 July 26 
SHA GA. & Ca)... .... 00.00: 40c — Aug 15 July 30 
St Lawrence Flour Mills pf.$1.75 Q Aug 1 July 19 
Sun Investing Co, Ine, te Q A 1 July 18 

| SRST SF ug. 
Standard Oil shares 
2 oe bicceuceuey. ime . iy 8 Joly 28 
ewater Ull pf........:. 470 ug. 
U.8. & British Inter, Ltd, pf. .7 8 Av. 1 J 15 
Vadsco Sales pf........... $1.75 Au. 1 July 21 
Victor Talking Mach......... $1 Au. 1 July 21 
Weat Pr 7% pf ........c008 $1.75 Oct. 15 ne 30 
Williams (R C) & Co........ 35c Aug. 1 July 19 
Wil-Low Cafe cv pf.......... $1 Aug 1 July 21 
Woolworth (F W) Co....... 60c Sep. 1 Aug. 9 
Wurlitzer (Rud)............ 506 Juy 25 July 24 
42AAA 
RIGHTS ON N. Y. S. E. 

Stock Record Expires Privilege 
Amer, Tel. & Tel........... §-23-30 8 1-30 12 ¢ 8 
Chesapeake & Ohio......... 6-11-30 7-23-30 1-4 @ 100 
Babee Beliiasc ss. aca cenciaa 6-30-30 7-21-30 13 @ 36 


———— 
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Business & Financial Summ 


(Principal features of this page elaborated 
and interpreted in “Trend of Things’) 








A AVERAGE STOCK PRICES 








1930 1929 
July 16 July 9 July 2 July 17 
Railroads........ 146.55 144.40 144.20 180.90 
Industrials. ...... 148.60 138.60 139.70 212.60 
Combined....... 142.43 134.09 134.82 198.71 
A FEDERAL RESERVE REPORTS, MEMBER BANKS 
——~1930——— 1929 
(000 ,000’s omitted) July9 July2 July 10 
Deposits—New York City......... $6,964 $7,161 ,358 
Deposits—Outside New York City.. 14,096 14,087 15,784 
Loans on Securities—N. Y.C...... 3,498 3,652 3,040 
Loans on Sec.—Outside N. Y.C.... 4,869 4,790 4,664 
tInvestments—New York City..... 975 969 739 
tInvestments—Outside N. Y.C..... 2,282 2,300 2,050 
Total loans and discounts.......... 16,869 16,990 16,906 
Total net demand deposits......... 15,387 13,740 13,170 
Total time deposits............... 7,326 7,315 6,654 


Other than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 





1930——-_ 1929 


(000,000’s omitted) July5 June28 July6 
NR a er $7,329 $7,887 $9,952 
Outside of New York City......... 3,818 3,683 4,339 
1930 1929 
A MISCELLANEOUS July 9 July 10 
. Total brokers’ loans (000,000)...... $3,243 $5,813 
Federal reserve ratio (System)..... 82.0% 73.8% 
Federal reserve ratio (N. Y.) ...... 85.2% 66.5% 
S 1930 1929 
July 5 July 6 
Total car loandingS. .........2... 792,141 901,143 
1930 1929 


July 12 July 13 


Daily Av. Crude Oil Prod. (bbls.)... 2,530,000 2,891,750 © 


A FOREIGN EXCHANGE A COMMODITY PRICES 
1930 1920 1930 1929 
Par July16 July 17 July 16 July 17 
$4.8634 England...... $4.86 $4.84 % | §Wheat...$0.8734 $1.44% 
France .:....% 3.939/i¢ 3.9114} Rye..... 553% 1.27% 
Ae eee 5.23 % 5.22%} Flour.... 5.35 8.35 
13.90 -Belgium*.....13.9644 13.89%] Coffee.... .07% 
23.82 Germany..... 23.87 23.81 %| Sugar... -0470 0525 
14.069 Austria...... 14.12 14.10 BR. 35 0% 19.76 22.26 
40.20 Holland...... 40.23 % 40.12 %| Steel..... 31.00 36.00 
26.80 Denmark..... 26.78%  26.62%/| Lead..... -0525 .0675 
26.80 Norway. 26.78% 26.63%) Copper... -1125 18 
26.80 Sweden...... 26.88 4% 26.80 =a 0415 .0675 
49.85 Japan........ 49.37 46.13 US a oat -3012 .4700 
42.45 Argentinat.. .36.43 41.91 Cotton -1315 1890 
#12.00 Renstee 11.18 11.87 Se 2.90 4.85 
Say - Spee, «. 2.20% 2.06 12.10 Rubber... .1090 .2070 
1.00 Can. Dollar. . 100.93 99.53 Gasoline... .143 17 








*Belga. tPaper Peso. tPaper Milreis. §July futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 


June 28 week 
EASTERN DISTRICT 1930 1929 % 
Baltimore & Ohio.................. 57,981 68,896 —15.9 
Chesapeake & Ohio................ 35,289 39,819 —11.4 
Cleve., Cinn., Chicago & St. L...... 25,280 32,135 —21.3 
Delaware & Hudson................ 17,752 19,121 —- 71 
Delaware, Lackawanna & Western... 19,641 23,636 —11.8 
a Ee CS oS ka ous cee b oW 34,601 41,767 —16.9 
a Sa ee eee 29,279 33,942 —13.7 
New York, New Haven & Hartford.. 29,991 36,629 —18.1 
ae Ce eee 71,394 83,267 —14.2 
New York, Chicago & St. Louis. .... 22,272 27,812 —19.8 
ee on. ore a oe cablags e 147,468 181,018 —18.4 
eee 12,845 17,221 —25.4 
et Ne le on ones ip onic ile 41,234 47,270 . —12.8 
Western Maryland.................% 8,738 10,309 —15.2 
SOUTHERN DISTRICT 
Atlantic Coast Line................ 19,210 20,314 — 5.4 
eS ae 38,250 46,641 —17.9 
I ouisville & Nashville.............. 31,120 36,027 —13.6 
BO 8 SE ee 14,449 15,150 — 4.6 
Southern Ry. System............... 40,057 46,413 —13.7 
NORTHWEST DISTRICT 
Chicago & Great Western........... 6,712 7,327 — 8. 
Chicago, Milw., St. Paul & Pacific... 35,739 44,154 —19. 
Chicago & Northwestern............ 48,865 60,403 —19. 
on ok swing ae 23,962 27,589 —13. 
NN nner ere 14,547 19,534 —25. 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe....... 41,319 43,294 —4 
Chicago, Bur m & Quincy....... 30,481 36,626 —16 
Chicago, Rock Island & P: eke s bs 33,020 38,102 —13. 
Chicago & Eastern Illinois.......... 6,531 8,677 —24. 
Denver & Rio Grande Western...... 5,067 5,774 —12. 
Southern Pacific... .. ihinm Keres owes 28,400 36,909 —23. 
er a wih ie unase iw oem 22,472 26,959 —16. 

po ee eee 3,276 3,525 - 7. 
SOUTHWESTERN DISTRICT 

ansas City Southern.............. 5,741 5,916 — 2 
Missouri-Kansas-Texas............. 10,446 11,781 -11. 
Misso AST ear 31,011 33,493 — 7 
St. Louis-San Francisco............ 17,497 19,370 — 9. 
St. Louis-Southwestern............. 6,209 6,032 + 2. 
YY rs a a 10,146 11,045 — 8. 


(Compiled from American Railway Association figures) 
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to keep you 
informed 


Every week we list in this column attractive booklet, 
circulars, periodicals and special letters pertain 


vestments and other timely subjects which we bee i 


of interest and profit to our subscribers, bia 


Upon request and without obligation any of the booklets ii 
below wilt be seni free, direct from the houses by whom a 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CurrRENT LITERATURE DEPARTMENT 
Tue Financia Wortp, 53 Park Place, New York, N, y, 


PRUDENCE BONDS FOR PRUDENT PEOPLE—A brief deserip. 
tion of how Prudence Bonds are secured by conservative first mort. 
gages on income-producing properties and are guaranteed by over 
$16,500,000 capital, surplus and reserves. 


CONSISTENT INVESTMENT SUCCESS—An interesting t 
of unusual value to investors describing how an investment fund ey 


— and consistently be increased by investing in sound comma 
s » * 


THE OUTLOOK FOR THE OIL INDUSTR Y—A circular issued by 
a well known member of the New York Stock Exchange containing 
a brief of the vital statistical data of a representative group of 
leading oil securities. 


WHAT IS THE CLASS A STOCK ?—A booklet describing Associated 
Gas & Electric System Class A stock, fully illustrated with graphs 
— ——- Of particular value to any one interested in that typ 
of securities. 


BOND SAFETY—FIXED INTEREST OF 6% WITH EXTRA 
PARTICIPATION IN PROFITS—Describes the rticipation 


bonds of one of the National Cash Credit Association my Sent 
free on request. 


HOW TO.MAKE YOUR MONEY MAKE MORE MONEY—An 
interesting booklet describing why so many fail in handling ther 
money, and outlining methods that have been used for years by sue- 
cessful investors; with concrete illustrations and specific suggestions. 


A NEW ERA IN NATURAL GAS—An attractive 20-page booklet, 
describing the natural gas industry, its history, sources, uses, ete. 
Of particular interest to anyone holding or contemplating the pur 
chase of that class of securities. 


AN IMPORTANT QUESTION IN THE INVESTOR’S MIND-A 
folder issued by a prominent firm of investment bankers, making 
comparison between important industrial companies and leading 
chain-stores, and also between the senior and junior groups of chains. 


INVESTMENT COMPANIES—Consolidated annual report of Ameri- 
can Founders Corporation and four subsidiary general management 
investment companies. Offered by Founders General Corp. 


CORN PRODUCTS REFINING CO.—An analysis of that company 
is in the latest weekly review, issued by one of the oldest firms, 
members of the New York Stock Exchange. 


ACHIEVING FINANCIAL INDEPENDENCE—An attractive 2- 
page booklet, describing a plan for investment in the period of 
maximum earnings to assure financial independence at retirement, 
issued by a well known firm of Canadian investment bankers, 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 


treatise on sound methods to pursue in the purchase and sale of listed 
securities. 


HOW TO INVEST MONEY-—Is a new booklet published by a wel- 
known investment firm. It describes various types of securities 
and is a valuable guide to every investor. 


ESTATE AND INHERITANCE TAXES is the title of an instru. 
tive booklet just issued by one of the leading investment houses d 
the Middle West. It presents the gist of the very important opinio 
of the United States Supreme Court, considerably simplifying te 
inheritance-tax situation to the advantage of the taxpayer. 


WALL STREET’S GREATEST SKYSCRAPER—An illustrated 
booklet describing the 70-story Manhattan Company Building an 
Starrett Securities, which share in the ownership and profits of tis 
building. Also contains a brief history of New York's skyscrapes 
from the earliest days. 


STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks issued by one of the 
investment services. The current issue will be sent on request. 


STANDARD OIL ISSUES—A house specializing in Standard il 
securities issues a weekly summary pertaining to available inform 
tion on these and other oil securities, 


TRAINING FOR BUSINESS LEADERSHIP—A catalog issued i 

_ one of the foremost business training institutes in the cout, 
describing their course of study and how they provide their limite 
number of students with a thorough groundwork of business fundir 
mentals. Copy on request. 
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Why Most Investors Miss Real 
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A a result of waiting until practically all 
stocks are well on the way up, it is typical 
for the average investor to postpone his buying 
until securities again approach the danger 
zone. 

The course pursued by the successful investors 
who constitute a small minority of the investing 
public is to study the fundamentals and to make 
up their minds what individual stocks are worth. 

The investor who has fixed in his own mind 
after intelligent study what represents real 
bargain levels for stocks he wishes to buy, can 
afford to ignore the so-called general market 
movements if he follows the wise course of buy- 
ing sound stocks on a scale down. In other 
words, it is better to buy only a half of the 
amount you can afford to buy with the object 
of buying more stock if prices go lower. 

There are, in all likelihood at the present time, 
hundreds of stocks that have seen their lowest 
levels for the year, but many investors will 
postpone any purchases until their favorite 
stocks have shown unmistakably that we are 
again in a real bull market. 

Of course, it is all too true that there are 
scores of stocks that because of changed funda- 
mental conditions are not likely to have much of 
an up-turn for many years, if ever. 

Tue Fryancrat Wortp will endeavor during the 
remaining weeks of 1930, to supply investors 
with such information as will enable them to 
show proper discrimination in obtaining the 
benefit of investment opportunities of the type 
that bring profits to the patient long pull holder. 
There are numerous sound dividend-paying stocks 


which if held for a period of only two years, 
will in all probability make a handsome showing 
in dividends and profits for the investor who de- 
cides to dispose of his current purchases two 
years from now. Investment programs that do 
not deviate from investment fundamentals will be 
published at frequent intervals during the re- 
mainder of 1930. At least six of such programs 
are scheduled in future 1930 issues. 

Appreciative subscribers frequently tell us how 
valuable our Monthly Reference Book,—‘‘Inde- 
pendent Appraisals of Listed Stocks,”’ is to them 
in keeping them posted on the pertinent facts and 
Statistics that enable them to know fairly well 
what the real values of 1350 stocks listed on N. Y. 
Stock Exchange and New York Curb, really are. 
Carrying this compact guide will help any in- 
vestor to solve many perplexing problems. 

The fact that stocks in times like these are 
in many cases driven far below actual values 
only means better opportunities to the discrimi- 
nating investor who follows the wise plan of 
buying on a scale down. 

To any investor who expects us, or anyone else 
for that matter, to tell when a particular stock 
has hit its absolute bottom, we can only say 
that we never make claims to such magic ability, 
as our function is to guide the investor along 
practical lines and help him to take as much of 
the gamble out of investing as is humanly 
possible. But we can serve in a satisfactory 
way only those investors who recognize the 
necessity of formulating an investment program 
based on the principles outlined in Mr. Guenthet’s 
**Sound Investment Rules.” 








PROFIT MOST BY MAILING THIS COUPON TODAY 








THE FINANCIAL WORLD, 53 Park Place, New York 


(If you are already a subscriber, please show this to a friend} 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 
{1} The next 52 weekly issues of THE FINANCIAL WORLD in- 

cluding: Special Analyses of Attractive Securities in Each Issue. 
{2} The next 12 monthly issues of “Independent Appraisals of 
Stocks Listed on the N. Y. Stock Exchange and N. Y. Curb. 


{3} Free poivitens of writing you for advice by letter about indi- 
vidual securities by including a stamped self-addressed 
envelope with each inquiry. {Every inquiry letter is limited to 
one security but you may make several inquiries in arly one 
calendar month.} 


Also a copy of “When io Sell” and “Sound Investment Rules.” 
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TIME 


The Weekly Newsmagazine 
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A Record Six Months 


For the first six months of 1930, as compared with the first 
six months of 1929, TIME has the following to report: 
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@ Circulation (average per issue) increased 34%. 


@ Number of pages of advertising increased 43%. 
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«Gross advertising revenue increased 97%. 


@ Unique limitation policy enforced in fifteen out 
of twenty-six issues. (For the sake of cover-to- 
cover readership, the size of TIME is limited to 
80 pages, from cover to cover.) 
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N winter, in summer, in good times, in bad, intelligent 
people retain the desire to keep abreast of the significant 
news of the world. 300,000 Americans (and their families) 
have discovered that TIME is the only complete summary of 
all the news. To keep themselves informed, they pay $5 the 
year or 15¢ per copy for TIME .. . For reader, hence for 
advertiser, TIME is an Essential Magazine. 
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LITTLE money goes a long way in TIME. 

$14,625 invested in TIME sends your mes- 
sage in full-page advertisements to 1,000,000 
buyers (TIME’s proved readership) every fourth 
week throughout an entire year ... Write the 
Advertising Manager, TIME, Inc., 205 East 
42nd Street, New York City. 


350,000 citer ron" 19 
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